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THE INDUSTRIES (DEVELOPMENT AND
REGULATION) ACT, 1951

INTRODUCTION

On 6th Apal (9% e Conteal Government dnnonnced il sidostral policy which
wis approved by the Cemiral Lemsliinre As per the policy (hie development and regu-
Lition of 4 pumiber of importanl wdugiries, e actvities of whieh affecled the conniny
us 0 wlhinle and e developicnl of which gught 06 be poverned by coouonie Gctors
of all-Tudin nuport, were fequened 1o be broveht under Cential control. To jehneve s
vhjecthive The Tndustries (Develapient and  Regalanon)y Bl was introdoced. i the
Legwsliiare

STATEMENT OF ORJECTS AND REASONS

The ohect ol las Bill 15 to provide the Central Governpeny sy the wieins ol
mplementing e iduston] pobicy wiieh was aomonneed i their Resaliion Moo 1-
SR thaed Otho Apnd. 1948 and approved by the Cenirsl Lemisliiore The Bill
brgs wnder Cenral contral the developmient aud regubition of & mumber of nngortn
industres (he activibes of winch affear the conmtry as o whele and the development
o whech weist be poverned by econoinee fctors of all-ludia import. The pliasiing ul
Hiture developmant an sownd sivd Badinced lines s soueht 10 be secured by the losnsing
of ol pew wndertikings by the Ceniral Government. The Bill confers on Goverimien|
poaner (oomike roles e (he regestmation of existing ondedtakings, for regnlating 1he
produciion and deyvelopment of the indusicies in (he Schedule and foe consultamom with
Froviticud Govermmends oiv hese mallees. Provision his alse been made Tore Wi coni-
stfubin of o Cenirgl Advisory Connetl prior consulinion with whitch will be obligpaiue
before (he Conlenl Goveriment akes ool moasuies such as revocalion ol s licence
or ki over (he comeol and mnagement ol any industrial conceny

ACT G5 OF 1951

The Didusties (Developmen dnd Begubiion) Bill iy been passed By baile (he
Houses of Parinment recoinved the dssem of the Presidend an 3150 Ogpober. 951 0
e (i Torce on #th May, 1952 as THE INDUSTRIES (DEVELOPMENT AMD
REGULATION) ACT. 1951 (65 of 195])

LIST OF AMENIMNG ACTS
I [h (hdoziries (Povelepiuend and Begalimog Amendment fof, TURS (30 o
ERT]
2 The hilus mes 1 Deyelepinet and Besulatiany Moeadmens Ao 15950 0710 w0
BRI
Fhe Hepeiding and A inending Acl 1457 (30 aF [95T7)

4 The [ndusieies | Doy elopanen ool Ragaliliony Anmendione Sug, 1l (58T ol
RS
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The Industies (Development and Regulation) Amendment Act, 1962 (37 ol

962},

The Tndostries (Development and Regulation) Amendment Act. 1965 (6 of
1065

The Indusines (Development and Reguloton) Amendment Acw 1971 72
Ly,

The Industries (Deyelopment and Regulation) Amendment Act, 1973 (67 of
973}

Me Industries (Development and Regubation) Amendment Act, 1974 (32 of
19743,

The Industries {Development and Regulation) Amendrrent Act. 1979 (17 of
1979},

The Indusiries |Development and Regulation) Amendment Act, 1984 (4 of
FOR4Y

The Delepnied Legislation Provisions (Amendment) Act, 1986 (4 nf 1986),
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THE INDUSTRIES (DEVELOPMENT AND
REGULATION) ACT, 1951

165 af 1051}
J A0 Eheteibier, ST
B 8 fe provlede fioe fve cevefopmeant cned vesadation of covtain iedistdo
Bdl enmeiod by Paclinnem og Tpllows,

CHAPTER |
PRELIMINARY

L Shovt titde, extent and commencement.—( 1) This Aot may be enlled he Lo
disimes (Dovelopmom and Hesidstion) Ack 13l

() 0 eslendts 1o the whole af Tmcha <]***)

T sl come o furce on suel date’ ag the Cemnl Government amay . by
sl ifcen e the OITRc] Gagotte, appoti,

2. Declaration as to expedieacy of contral hy the Union,— 11 is hereby dectined
thin 11 is expedient ain the public imerest 1hat the Union shondd take mvder ns control
e mdnsinies spesified in e First Schedule.

COMMENTS

Ulvialey wetion = Ulwaon thes onder tha - cotrel the Tndusines specbiizd i Virs Schelile,
Th Al i Viibous seelions wiey dedtinetly apositely Toth seledled sdosy e s (oot
i idngs vl o cunnol be rend genomynesess Loy Chapeer T rewstrstion & oonly ioloired
G Wi sl ondertikmga wnd el debeduted mdusties, Thsns & provision ader e Aa
et registrieny of the seheduled qodwstpen An AR Phoade B Rad, Now Sl v Sue
Pl Prososds AR 1991 Al T,

L Defimitions—In (s Act, unless the comext ollicrwise remquires, —

fit) Adyisoey Copucl™ mcins the Central Advisory Council established ander
section 5,

[ meillary mdustriol andenaking” weans an indnstnal wderaking which,
i ccordnnee with the proviso o sub-sectioni (1) of section B and (he
raeprginents spodificel undel il sub-seciion, 18 enttled o be regarded us
ananeillaey induateal uderioking for the purposes of this Act |

I Pon Shwtepient o Thlgeenivey aml Ramone, v | Teette o Budia. 1949 0L Y 850, aud for Bepor
ol Suleeh Cominaifee, see Daalte of Indje, P95 # W e T0A G TI2 mnd Chcserte ol Idig, 191510
Mol see 2 pp TOD i TIA
It ol toditiarions o Cioae D oo Lu by Bee 42 00 (9620 soe T Seb i Vondichars,:
[ e Tl 14903 qa 4 and. Seho )il do Pades s Mugur Favel T Rog, O oF 1963, sae 2
wd Een, L

3 Phe werde et e Sttt R ged Boshnr' amitied by Aok S0 ol 1000 see, 2

§ L e e e Beh Aoy, 1932, vlele Bomicanon Mo 5RO REE il B b 1952 e
il o adun, Fstma 1 0 e 5p 330
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The Industiies (Development and Reguialion) Acl, 1657

bl eovrend assels mesns bank balioces and cish sod cludes sneh olher assels
i reserves s e expected 1o be realised i sish or sold or consimed wiolitn
a penod of nal more tham twelve mowths [ the ordimary conrse of business.
wich us stock-m-trgde. gmoants due fron sundry debtors for sale of goods
andl for services rendered, advimee tax payments and bills receivible, b
dos not include suwms cedited 16 o providem fund, o penston Tund, g granaty
fond or any other Tund fur the welfure of (he omplovees, maminined by
sy owrny an industeal andertiking: |

Hacy “cirrent habilities ™ mesns habilites wheel most be met an demand e within
| opennd of twelve inenthz from the date they s inenrred . and includes 3y
corrent liabiliny which 15 suspended nnder socton 18FR! |

g PRevelopinent Comell” means o Developwent Coonetl establishied ynder
seclion .

Nilby oxisting andustrial ondermking” neins—

vk i the case ol an tndastrial ondertaling pertalnmg ooy of (he mdusinies
speciiied i the Fiest Schedde s ongioally émicted. an indusingl under-
fklig which swas m exisience on the commiencement of i Act or Tt
Ihe establishment of which effective steps Tad been mken belore sach
somencenient, nd

e the cise of o dckiseein] wodertakinge perfanung o any ol e mdostrigs
adeed ta e First Schedole by gy sovendmam ibareot, au indistral
indertiaking whigh 15 0 esistence wn e coming ana foree of auch
At@nment or lor the estabhishment of which effective steps Tad been
Inken before (he comig o force af sicly amendment; |

L Taetory  means ahy preneses. Inclpding e precingts (e, 0 any parl
ol which o munufciurng process s beinge carried on or s ordiarily so
Lried: pl—

e ownh the md of power, provided (hat [y or more workass are workiug
ar were working Mareon o sy diy ol the pregoding Iwelve nionths, or

P it thie sid ol power, prvided (hat oue nodred or more workers are
working ar were working thereon any doy of the preceding (welve manths
and peavided Trther that 1o oo part o quch prentses aos momifheluiog
precess is heing dairned on wathe tee aid of power:

Tieer gl Comt” yeeans e High Connt havang pinsdiciion e reiotron 1o the
plaee bl whieh the rewsigred oflice of 0 compiny is siimte; |

i) Sidustrial undenakony” mems gy ondenaking pestiining 10 3 schednled
sty carried onodnoone oF moce Giotones by auy person or ooty
theliding Goweriinei)

B g e valsh e % Gl FE 08 1UTY, wee ek L) Lol T ) el bt e Sl e alsh
el Py b et 0 G TORA s ETwed 130 0NEA

(PO U 1 e R AL 5 B e S VL B [ PR L
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The Industies (Development and Ragulation) Act 19571 3

nes arele”  weorelion b ndustool enderikong wilaeh s repisienid
or e pespoct of which o leence o peemission Tus boou issuod godiy (s
A eans—

G s pevicle which Gitls vnder an e e the Fiest Sohedale other tha (e

dem ander which articies ordmarily mamdactieed or produced we e
idustril anderiabing g e dote of registraiion or gssuc ol the licence
ul peinssion, s the cise miy be Rl

(b any article which bews o mark as defined in the Tride Marks Acl, 1940

VE ol 10, or swlinch 15 e sobgeet of @ patent, 0 ar e dine of regisimion
ol issue of fhe Heence or pernmssion, a5 (he case iy be e mdustial
inderiaking wis ool mpnnfaciornmg or prodociog soch arthicle beanng thal
itk o wlich is the =ubject of that patent, |

ponficd order  mes wn order nottfied m e OFical Gazehe

obnce” b relnbon oo mdistein] andertakiog. wmenns the person whio.
o e sonhornty which, s the uliiaie control over o alfares of e on-
terakiap, amd where the said allors are entmsted (00 mamiger. nanaging
divectonr of managinge agent. such nmnager. pmging divecror o managing
dpend shianll be deemed (o be the owaer ol the podertikine

preseribod” meing preseribed by miles mude under this Act,

achedule” weans o Schedule o this At

schedule ywdusiy s iy ol e indusiries specilied e Fist Schedule

i) sl industea] aedertakone” wenns an oadustel anderskng wineh,
i nocordanes sith the reqirements specified nnder sub-seutan (1) ol section
B, 1 enmired to be rewirded as o siall scale indusirial andertakong (o
ilie purposes of s Act

PR eonds ond expressions bsed Derein bur oor detined ob e Act and detined

in the Comgemies Act, 1956 (1 of 19569, e (he miganimes respeetively
assutied 1o e w i Act |

COMMESTS

AL Wt e bbbl (0 eetiom Beekd et Bee et o el e 8T I
vl “iebicduled idistnes™ Moo RN Boeady Pl Bl Vaw Faabhil v Siane ef 1o Moidlpah,

AlE o

all Dt VT3S

4. Savinge —heg o B B Bieliserles (e lapmedt il Regidatton ) Lindsdiie
Tl FHET 2 ol 1053 wee T WS a’-fﬂ-f'-’jj”

Il b Al A ol 15 s 3 (il 11009530
Sy e pede and Mepchanding Waiks Ael [958 (43 ol (s

Wl ol TR, wee 2 Tweoel T2a0019R4),
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Thp deduisines (Devempment nd Regulation Aot 1651

P ER |
FTHE CENTRAL ADVISORY COUNCIL AND DEVELOPMENT COUNCILS

S0 Estaldishment and constitution of Centeal Advisory Couneil and ity tune-
Himx—i 1y For the porpose of advisiop 60 an nmilers concerming The deyelopment and
teeilaion ol sclicduled indosines e Centml Govermment pay Ino noltlied onder,
estoablish s Coupgal 1o be called (e Central Advisony. Covnell

P20 The Advisors Connal sl sommist ol a0 Chinrisoe snd sl siher menibers,
o excedding thiry m niomber. all of wlom sholl be appoimed Wy the Comral Gov-
crrmnt Froom ey persans who o gre ioils opivion caywible of rapresentng-ahe imerest
il

s ol edusionl ondedakmps i sehedided. adosiros,
() persens cinploved 0 ndosiral uadedokings 10 stheduled ndosirics:
i sonsiniers ol goods awnlicieed o prodoeed by schiedided indusines:

ehy ek aihier glogs of persony meludimg primary producers, a5 10 1lie apinion
ol the Centel Giavermment, ought b be represented on the Advisory Counel

(V) The term ol olfice ol the procodure (o be Tollowed m e discleirge of (heir
Bnehiodis by and e manner of llmg casual sucincizs among, members of the Advison
Comnetl sladl b such as way be prescrbed,

(A The Coped Govermment shall consull Uw Advisory Council i repard 10—

b e ko of any omiles ofler ian e Orst rules (o be made ander sub-
b (1)

I14¢r

and wy consult e Advisory Couneil moregand 10 sy other piter connected with
the adimdnistearion of tis Act o rsspect of wlueh vhe Cenrn! Government may consider
It necessamy 1o obitin the sidvioe of the Advisory Conncil,

G Estublishment g constitution of Development Cowneils and their Tone-
tioos —i | ) The Centeal Govermment imay. by notified ordée, establish for oy scheduled
udnstey or proup o scheduled mdustnes, a body of persons 1o be called a Developmen
Coaunctl which shall consist of members who i the oprvon of the Central Government
W —

() persmis Cipible ol represeiting the micresis of owners of indusinal under-
ks 0 the schediled wdostry or group of schedoled indisines:

iy persong lnviog specinl knowledge of muners relinmg 1o tie iechimeil or other
dspects ol the scheduled adusiry o groop of schieduled imdostnes,

el persans capable of reprsenting the imerest of persons eniplayed in industrial
nidertakings e the scheduled indpstry or gromp of seheduled industries:

{d) persons not belonging 1o any af the aforesaid ciepories, who sire capable
ol representing the micrests of consuiners of goods mnnufcired or produced
by the schedulad indosty or group ol schedaled industtics,

Clanae 11y et By Act 20 ol 1935 oo 4wt =l Y2y



The ndistias (Davelopment and Reguiation) Aol, 1951

(20 The nombey aod e oo of office of, apd e procedune G be [l lowed o
e doschuree of dsere Doseions by, aod (e nsgoner of Olling casosl vicancies aume
micwibers of o Development Comnetl shall be such os iy be priscobed

130 Every Develapment Conneal shall be. by vartue of tlus Act o body corporite
by sueh mane s ay be specilicd w the nonfied onder establistong w amd oy hald
mud tminster property and shall by the smd oame sue imd be sued,

i A Development Council shinll pertorm such fanetions of @ Kind speciticd m
he Secend Schadube as sy be assigned i by the Central Gevernmant anid tor whinse
exerchse I the Development Council o appeirs 10 the Commal Ciovernment expadicin
P o e o order o angrease the alficieney ar productvity in the scheduled indnstry
ar granp ol sehediled industreies fae whieh the Developinent Connel s established. o
pinpirey e ar develop tie soryce it such imdostry or grongp ol imdustries rendecs ar conld
rander 1o the commniy . ar bo enable sichomdusiry or vronp of imdisipes i render
sueh servies moare cooounailly

131 A Dhevclopument Conmell shiall also pertorm such othier functions s iy by
redured o perform By oo ander any other provision ol this Act,

7. Repovts o aecomits of Development Councils.— 1y A& Dovelapmont Coungl
<hall prepnee o womsimt (0 e Central Ciovermuent nnd the Advisory Commenl amumally
i report setthng ot what s been done in the dischiree of its fupcthions durmge the
mameial sear tast compleled

(20 The roport shall mchide @ siuement of tie sczaunts of the Development Clmicil
Fore thnt yenr and shall be msmsmted oy soon as acconnts therelon v been audued
leethier woll o copy of any report made by the puditors oo the secamits

£3) Thee stitement of aeconil shal) b oo sueh foom g miy e prescribed. By
O Covmn which <holl contorm o e best contmercad) stundards. and the strsmen shatl
sl the total al rediunerition and dllowaices pad docing the sear o menbors aid
iificers of the Uinineil.

Pl A copy of eneh such meport of o Revelopmat Coonctl. o nmde bs thie g ors
of s eeouwins shall by faid before Parliment by the Central Govermem

N Diseolution of Doevelopment Cooeil-— 1) Tho Conrrmb Govermment mpy o il
i sl lied U a Developwent Counell shanld cease ta sontinee 1 e by polied
nrder dizsalve (i Develapment Coupl

(20 Ui dhe dhssolution of 4 D{:i-clnpmunl Comncil onder snb-secthion (1L g asscls
ol e Devefopment Council, alier us Wabilines. 8 aoy, are et therelmmn. sball vest
e Dot Goverminenl Tor the pupese of s At

9 bmposition of cess on sehedwled industeies in certain eases, 00 There nuy
b levied and collevted as o coss Tor the purposes. of (s Act on all goods mimmfictured
ar preduced oy sneh o sehedoled indostey we oy be speciliad s belall by e
el Govermuoent by nobiliod order o doy of axcise af such rle as oy e spesiiiog
i e nodified order nd dolerend eies may be spec fed Tor dilleren woods or difleren)
vhasses ol pouds

Provided it ne such e shall an any cose exceed twa atims per cent of the valbie
ol the goods



B The Industries (Development and Regulation) Act, 1857

Explanasion,—In this sub-section, the expression “value" in relation (o any goods
shall be deemed 1o he the wholesale cash price for which such gonds of the like kind
and quulity are sold or are capable of being sold for delivery at the pluce of manufimture
amd at Use tiime of their removal therelvam, withoul any abatement o deduction whatever
excepl e discount dud the amount of duty then payable.

{24 The cews shall be pavable a such ineryals, witidn sueh time and i soch mannee
ws omay be preseribed, ond any rules made in tis behall may provide fur the grant
of a rebaie for prompt payment ol e vess

(31 The sud céss may be recovered in the same munoner 25 an arrear of land
TEMCROE.

(41 The Centend Government may baod over the proceeds of the cess eollected under
(his section in respect ol the gomls momafaciured or produced by any scheduled industry
of group ol scheduled indostrics In the Development Councll established for thut industry
or group of industries, and where L dues =0, the Devélapment Counel shall uulise the
sandd proLeeds—

{1 promale selentitic and idustonl research with refierence o the schedoled
industry or wrudp of selieduled jndusiries i respect ol which the Develop-

ment Coancil 15 cstablished,

thi ty promole improvements in design and gualiy. with reference (o the prod-
uets of such industry or sroup ol industoes:

1t provide for the (raining of techntcmns and labour in steh mdusiry o
evroup af idusires;

(it meet such capenses i the exereise of it Mnctions and is stiimsioative
cxpenses us may he presciibed,

CHAPTER (1
REGULATION OF SCHEDULED INDUSTRIES

LH. Registrotion of existing industrial nndertakings.— (01 The vwner of every
exitting industrial undertaling, ned Beng the Centmal Goyvernment, shull, within sieh
periock a5 e Ceptenl Government may, by noklicaaon in the Cificial Gueette, Bix
tsia bebaull with reapect oo industrial undetakings geneolly or with respect o any cluss
of e regiaier she undenokig in the prescribed pomier.

29 The Cemrnl Governman shafl slso cause to be sepstered 0 the same manner
eyory eaieting mdustial pndermbing of which of 1% the owner,

Ay Whigre an indusivial ssdeslaking is wepistered under Wis section, thére shall
b fssued 10 the owner of the underaking or (e Central Government. as the cise iy
b, wocenifcuee of rogistration 'feontaining the prodictive capicity of the (ndasoiil
mdertaking wnd guch sther paviicolaors as oey be prescribed) )

I Sl by Ace 26 00 1953, sec, 5 for tie orbonal sulysestlon 4 1) (vl -I0550
4 los, by At 2601 1953 sec, 3 aw et (R0 053],
1 Buly by Ay 67 oF W73 poe 3 b celwn qeords b f 72219940



The Indusines (Development and Regulalion) Act 1951 g

By The wwner of every mdosirml woderssking 1o whom e cenificate of regstmmon
s been wsued auder s section betore the commencement ol the Indisioes (Devel-
opnent and Begulitiont Smendimem Act, 1973 (67 o 1973), shall. of the aimderaking
Galls within such class of underakings as e Cemnl Govermment moy, by notification
i the OiMon) Gaeene, spectlv i this behall, produce. withun such poniod 45 ey be
spocificd in osuch natificition, e camthcte of registration for entering thergin the
prodociive capacity ol the tndostral undergloimge and olher prosenbed  particulags.

13 In specifving the productive capacity e any certilicale ol repistrabon issped
under subesection (31 e Central Governmen) shall ke inta consideranon the pro-
ductive or mstilled capaeity of the idustmidl nndertaking as speaified in 1lie applicahan
foor regrstrtaon dnde woder sb-section (1), the level of production wmnediately beforc
the e an windh the applicabion for registmbion wis minde nnder sub-sechion (1), the
Pevel of the Mghest amunl production durdng the thace venrs dhnedimtely. proceding
thie inroducyion i Parliamcn of the tndustries (Development and Beguliion) Amend-
et BiL, 1975 ahe extent 1o which production doring the siid period was pnilised
for axport i such eabor Mctars us the Contenl Governmemt my constder releviint
mchuding the extent of undar grilisaion of capacny, 10 any. during the rolevimt period
due (o any couee. |

COMAMENTS

(1} Where the petibnier iy engaped Tees n ors nine enpliovees aod Dis pliond gl
ot ety e eseeediing nsees ek Dwe kb peppitiation o Uhe Wl usder speion  fUrofe
b weyqoiredl Aba EOA Paeity Pk B New Dl s St oofDare Peecloxh. AL V0L AdD
I

P N ety €50 o) deemane b ey s it winppsbderod to0 e 1 e lIHug I
e dnis e poosebole ke ol e baehiiy, This dopaeity yhdsi]lsed by aealion 10 o ouile ol i
a losawr o Mo M sgasinn possible copacsity of the fuatory: This s crpee-chesked o
eaarined e et ol e detund produciion a8 well ak Whe laghest il peoddenoi g
e thres presiinis s Mo focie ondy thes foense? coprcty Dol b akiam e copmicierininn
Rkt Sugae Yhitm Lol Afweednbadd v Casbon G Teidia, AR TURT WOC 000 st

PHA, Revocation of Registration in certain cases—0 the Central Guvermment
i sanslied that the registeaton of any dustoal andertaking leas been sbtnoed by
Hisrepresenbe a5 eoan essentda) Giet or (il ey idusinal ooderakimpe s cessed
fea vt bibe nder s Act by resson ol sy esenmplion gramted noder s Act becoming
Appihicalte there vr e Toe any efher reason the regastmnon s become nseless o
melfeenve and herelore roguiees fy be revoked e Centel Govermmen) may e
sy A opperinenty i the oweer ol the pndenrtaking 1o be heard revike the repis-
Ieshiesn |

L Licensing of wew dodustrial dandertabings—i 1) Mo persao or authariy ol her
thain e Centrl Covarnmein, sholl, afer e commencamnant of his Act, astabdish iy
ey pindistrl pnderinking, except nder and o aecovidinee il a lsence ssued i
thitt hesdiadd By e Ceaveal Ciovermnen

Proveded ed o Govermeot oflier Ui the Ceoirl Goveroment ey, wille 1he
presions peruisson of the Cenltrl Government, establizh o new indostied wnderiaking
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Il The lndustres (Devalapment and Ragulation) Act, 19517

(M A lceuce or permission under sub-sechion (1} nene eofibon such Conditions
ficluding. in particular, conchiaons os Lo e location ol the adestkiage and this i
slundard 10 respect of size o be provided Therein as tie Cemtral Government piy deem
fil W impose () accordanes with e modes, F ooy, ke ander sectian 3

COMMIENTS

Ul prosisen ol e Ael doss ool spply W an i iteial it o el Leds T DY P
e oeplesed 0 the g lonorisg estsblabment ook o feoeoy aid e sibls o i sl
pndeatihnse o delimed ap geetiie A0 U qpaiiont saping e anpeled ool o liveneg
e et 11 Als. Rapimayen Sonvamarayan A oaeiad Digitferios el Ll oov olascaunied
Hedatinty apist Gogwerioy Damiitod. AR THWS K 168G,

[1TA, Licence Tor producing or manufacturing pew articles,— The owaer of an
mdusirial underinking nol bemg the Central Government whicl 15 regisiersd mder
sgotion 10 or i respect ol which a licence or permission lag been issied mider secnon
L1 oshailh nol prodiee or manofacture any new article onless-

() i the case of on dusinal andertabing registered under section: 1. he Tas
obtiied o hoence lor producing or maanficiiring such ew aricle: and

i) o the cise of dn indusiosl wdderaking e respect of wiich n licenwe or
periiasion hiss begn issued under section 17, he lus Tad e existiong heeocs
or permission amendad i the preseribed puner |

FOMMENTS

Wiigre o gitatiey wagann @abichliged g wd bor mmdavture of Yapupale Tibee il
e iten et Ll win wlded andl the Seorkens emopliyed  therein wore beass than Gl net o
st e ensmg 3 mecosnry, Dot ander gection LUA b ohe gol revesaing Ay KR
Pty B dk N BleiliE v Snte of Tlitar Pradest, AR 1990 Al 189,

T8 Power of Cemtral Government o specify the reguirements which shall
tie complicd with by small seale industrial undertakiogy. (11 The Cepml Governe
WhEr v, Wikl o view o ascertainme wluch sncillary and small scale mdustrl
ihideraking need shpportive measurcs, exempuons of other Bivonrable treatment unde
s &l to enable them foo i theie viability and strength sooas (o be effectve
In—

i) proniabing ina lammnonions maoner e indnsieial econamy ol (he couniry
and easing the problemn of woemployment, nd

i) securing T e ownership and control of the material resources of the
commmity are sp distribaled a8 besl o subserve the common good.

secifi v regard (o (e (actors menboned in sub=sechion (23, by nolificd arder. e
reguaraiments which shall be complied with by an idustrial andertaling to enable i
to e regarded  for the purposes of (s Act, as an analliy, or 4 siwall scale, wdustrial
indertalany and dilTesem reguirerrents miay be so speailied for dadlerent o with respoect
1 inclustre nndersakings engaged 1 he manficione or production of differam aricles

Provided ot vo tedustes andenaking shall be regarded as an anei by awdusieal
nnderiikibg idegs 1) s w1 15 proposad W b enpoped in—

| Uiw. 19y el 20 ol 1930 ke T vl o] DeTRS3)
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The (ndustees (Development and Regulation) Act 1851 11

{1 tlhe mamufaciure ol paris. components sub-assemblies. toolings or mierne-
diates. or

i rendenng of services. or supplyving or renderug. not mare thim iy per cool
af its production or 15 tolal services. s e case may be, (o other yuis for
production of other articles

(21 The lactors reterred 1o (o sub-=section (1) are the following. mamichy:
(1 the mestmem by the industnul undertaking -
iy plant and machaery or
(it) land. buildings, plant and awclimény:
th) the e of pwuership of the industrial undertaking:

(L) the sinallness of the number of workers emploved a the industefal under-
ki,

(di the nature, cost and quality of the prodict of the industrial ondartiing:

(e} foreien exchunge. F any rerpared Tor (e tmport of Aoy plo o machinen
by the industrial underaking, and

M such ather relevant factors a5 may be presenbed

(31 A copy of every notified vrder proposed ta be made under sub-section (1) shall
bie hiid o dialt before cach House of Parliament. while it 1 0 Sessiom, Tord tolal period
of thirty diyvs which wmay be comprised 10 one session or 1) (Wo OF (nore suctessive
sessions. and if before (he expiry of the session immediangly Tollowing (he szssion or
e successive sossions aforesmd. buth Houses agree m disipproving (he issue of the
proposed notified order or both Houses agree in making any madificabion i the proposed
niolified order. the notified order shall oot be made, or. as the case niay be. shall be
made oply i such medified form as way be agreed upon by both the Houses

() NMorwithstanding anvibing contamed in sub-section (1), s Industral undertak-
lng which according 1o the law for the thwe being in force, fell. immediately before
the commencement of (he Industnes (Development smd Begulation) Amendmen Act,
1984, pider 1he defimtion of pn ancillary, or small scale, wdustrial undertaking. shill,
aller such cemumencement. conhinue 1o be regarded as au ancilliary, or smadl seale,
mdustrial undertaking for the purposes of (his Act unnl the definition aloresnd s
allered or superseded by any notified order wade under sub-section (1) ]

12. Revacation and amdendment of licences in certain cases.— (1) 11 the Central
Ciovernmend 15 satisfied, enber on & refetence made to iU m this behall or otherwise,
Uit any person or authornity, 1o whom or o whiche 8 hoence has been 1ssued under
section | 1. has, wathout reasmible canse, failed 1o establish or (o take effective steps
to establish the new imndustrial undertaking in respect of which the heence has been
issucd within the tine spectfied therefor or witlun sueh cxtended tone as e Central
Governmend gy think 6t o grant in any case o may revoke the heence

(2) Subjoct 10 any rules thal may be wade w this behall, the Central Goverinmenl
may alsn vary or amwend any heence issued under section |1

Pravided that no such power shall be cxercised afler cffective steps have been taken
1 estublish the pew ndosinal underfaking o accordance with the licence issued in
s behall



1< The Indusfries (Development ang Reguiation) Act, 1851

1630 The provisions of (s sectien shall apply (0 relation o a hcence wsgued wader
section LA wr where a hioence ling been smended under that section, 1o (e amensdment
thereod, u15 they apply an relation @ a licence 1ssued wnder seciow 1 )

COMMENTS

The satiskaction wnder sstlom 12 et be formed on e cnenmslanees existing whean e
o s e The extslence or notexitenee ol cweamsiioee 5 opet b e dicml revies.
iyt satistastion fapmed by the aothonty i nod mnensbde @ eview By e cones Tn ole
Wwiriks AU AL e shoda I The covumstanees: i nol odst T pussmg i oeder ol revociliog o
bt Lsere fn o gmapploation of mind o the rebevont ety Figh Court cam anberiene with
the srders AP Thiealt Beetler Flawe APV Erdan of fodia, ATR TWER Pap 29302979

113, Fuether provision for Licensing of indusirial underiakings in special cuses, —
(1 Nocowener ol e industoial andenaking, other than the Central Governmenl. shall—

fan i e cyse of an indnstrial andenaking requiced 10 be regisiered onder
section 10 bt winch has not been registerod swithin the time fised Tor he
prtpose ynder (il seetion, carny on the business of (et wndertaking afier
the expiry ol suclh period, or

(i the cise of an industrml undertakmg the segistration i respect of Whicl
his been reveked onder sechion HOA CJ= * # carry on (he business of the
mdertalang afier the revocation. or

whoan the case of i widisinal ondertaking lo which the provisions of this Act
did et originally apply bt hecame applicable wficr the commencement ol
this Act for any reisom, carry on the business of the undermiking afier 1he
cupiry ol three months from the  date on which the provisions of this Act
beciine so apphcable. or

fo} effect amy substantial cxpansion of an indusirnl undertaking which has been
regsiered “for in respect of sylach 3 heence or permission has been ssued].
or

ey change e locition of the whole or any pan ol sm adnsinal nnderiaking
wloeh has been registercd.

excepl under. and in accordince will, 3 Ticence tseued in thar belall by the Central
Ciovernmiznl, and. 10 the case ol a Siate Government, except under pind in accordance
willt the previows permission ol the Centryl Govermman|,

{2) The provisions of sub-scction (2} of section || and section 12 shall apply. so
far 45 nsy be dn relanon o the 1ssue of licences or permissions to any industrial
utidertukang relerred (o in Oos section as they apply m relation o (he issug of loences
ar perinissions o a4 new industrial undenaking,

FExplemation —For the purposes of 1his section. “sebstantial expansion” meims e
capnsion of an existing mdustrinl andedaking which substantially ncreases (he pro-
Avziive caprieity of e underahieg, or which 1 of such a natore as o amoont virfoally

Fime b Al 26 ol 1AST 4de B oDl L-10-1953).

I
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The fndustres (Davelopment and Regulation)} Act, 1951 13

i o mew dustoal undertaking, but does not melude any sueh espansion ss 1% nooml
f the underiaking having regand tooits natore and the crreumstanees relating W juch
eapandion |

COMMENTS

Where o Ibermlied [eensmp poliey and incentive scheme was introduced (0 respeat of s
Pictorien, wmel u notfication wi eaded exemiing certitn ondenakings Do eguirencnl W obiom
lteenee. mutend o stmple mocedure o Regmrdlion was introduced, remsirabion songht whille e
pehiey wis i exdlence could vof be gected merely on the pround of subseguent willidimwal
II i rl'll'ﬁl.'ér. Shyi Madhi Vilday Khond Udlvor Setfakart Mandli e, v, Urion af Indla, AIR |98H
el 153

14. Proceduore for the pran of licenve or permission.—Belove granting any heenct
ur permisston under ' section 11, section 1A, [section 13 ar soction 298] the Centeal
Governmenl muy require such officer or authoray as it may sppoinl Yor Lhe parpose,
o ke a (o) wnd complete Invesagation in respect of appliotions meceived in (s
behall and repurt (o 0 the resull of such mvestigation and in making any such inves.
Weativn, the oftieer or authonty shall Tollow such procedure a5 oy he preserbed,

15, Power to comse investigation to be made into scheduled industries or in-
dusirial undertakings, —Where the Central Goverpment s ol the vpnion that—

Ch) i respeat of any schedulsd indusiry or idusteal undertakng or undertake
ings—

D theie has Bean, or 15 likely 1o hoo a sebstantial fall o the volume of
production i respect of any article or elass of articles relatable o that
industey oF manufactured ar produced in the industnal undertaking or
nndestikmgs: w5 the chse may be; Tor which, having regare o the econamic
conditions prevadling, fhere s no jusiilication, or

(0 here bus beeo or s likely (o be o marked deteriorution 1o ihe guality of
sy article or clags of articles relatable o et industry or manofsciunsd
or produced m the imduestrial undertaking or sndertakings. uy the case may
he, which vould buve been or cun be gyonded: o

it there bas been or 15 hkely to be o rise i the price of any article br class
af wrteles relatables W det industey or manelacireed or produced i the
incdlustrial undertaking or undertakingy, as the case may be. for which thiere
1= o ustilieabion; pr

Pk b s pecessary I lake ey such aclion as 15 provided in e Chapier lor
ithe purpose oF conserving any resourees ol naiional importmes whicl ans
alilised i lhe mdisiey o thee industan] anderiaking or undertakings. a-
the wise min b, or

Yiker oy il undenaktng s belng maaged 10 manner lghly detrimental
b the sebuduled andustry. copcerned o o0 pablie nreresy,|

boosvhs. by Aot 2iv el 15T sec (00 O Tsectian ) v sectom 137 (e | AT
2 Rube hy Ade 71 of 1950 sow 5, b “ar secton 137 Iweed 130001
1 Sobey Wy A 20000 PRSI s 10 Tie ihe ofiginal clanise 16) dwe ol ) 001955



14 The Industies (Developmen! and Regulation] Act 1951

the Cewrrgl Govermnent  may ke or cduse o be pude @ full aod coplete
mvestigition g the circumstances ol the case by such person or body ol persons as
omay appoid for the pumpose.

COMMENTS

Adfer comdusting on o esquiry under seeton 135 e tkang over of e seosgoment 80 an
utidertnkme s g e o challenme on the mroond i cahier Taneal assstmes Wik given
i the ondersbing by the Stie Government ddineevy Wl L s Do of T AL 1080
Lo! T M 12

TI5A. Power to imvestigate into the affairs of a company in liguidation.—{ | )
Where a company, swming an industrial ondertaking, 1§ bemng wound up by or ander
i superasion ol the Heghi Court. and the business ol sochi company 15 nol bemne
oontinued. the Central Government ny. if it is of opinwon that @ 15 necessary. in the
interest of (he general poblic and, i parhendar, 0 the mierests of prodoction, supply
or chigiributtan of yricles or chiss ol articles relatable to the concerned sehednled imdnstny,
o pvestieaie inte (he possibibity of mimwog or re-stacrtme the mdostrid aodertaking,
make an apphiciion (o (e High Conrt praying for permmssion fo make, ar cimse o
b made, sn investpeafion inio sucl possthility by soch person or body of persons is
My Chvermumend may appoint for fhe purpase,

(21 Where an application s made by the Cenral Government under sub-section
(1L the High Cour shall norwithstanding anvihing contamned i the Companies Act,
1936047 al 19360 or w any other law for the tme being i lorce. grant the pernnssion
privied Tar.|

o, Powers of Centrud Govermment on completion of investigation undeér section
15— 0y IT after nuiking ar causing (o bo made any such investiganon as is referred
la in soction 13 e Central Government is satisficd that aotion under (his section is
desienhle i ey s such directions o e industoial andedakimg or aededilings
concernad, a5 nry he appropriste in e ciroumstances or all or gy ol ihe llowing
PUrpoGes: el —

(a1 rewulating the preduction ol any srticle or class of aricles by the ndustral
undertaking ar underakings and Axng Ihe stundards of prodoction:

() tequinug the indusinal oademakog or underiakings 1o mke such slcps o
the Contral Govermment muy comsider pecessary to shimulite the develop-
et al ihe andusiry 10 which (he undermakimg, or underakings rolaies or
ek

el pralvbiting the mdostngl onderalking or undertakings Trom resorting 1o any
el o practice which might reduce its or their produshion. cipseny or cconamic
vithie

iy conrollmye the priees, o regulaing he distriboion of any anicle or class
al aniches wineh Twve been the subjeci-imaier of investicition

(2] Where poease rolatng 1o any mdosin: o indusiesl andertakong or undertakmgs
woonder invesiigaion the Cenirl Govermuent oy issue af any Ume wny direction
ol the watnee veferced (o i sube-seetion (1) 10 the industrial undertakang or pndedakings

bons e Aag T off 19T], see Tdwied (=RE-INTH)



The Industries (Developmsnt srd Regulation) Act, 1851 15

concerned. and any such dircction shall have effect il n 1= vared or revoked by the
Central Government

COMMENTS

1w obligatery on dhe Coninl Govermment 10 peve diretiony (or all o upy oF e parposes
i detiianed tn the vections Mimerva AT L v Diows af T, AIR 1980 SL 2040

17, Special provisions tor direct control by Central Government in cevtam
casen.~ [Rep by the Indusiiies (Developnarn and Repolation) Appodient e 1953
(20l 1953) see 1T fwoe L 1ER-4953). 0

I8, Power of persons or by of persons appointed under section 15 to call
for assistance in any investigation —( 1) Tle persan or body of persons appointed (o
ke iy anvestigation under sectan 15 'for section [3A] ey choose one o mibne
persens possessing spectal kiowledge of any tanter relting 1o the livestgation 10 isssl
Iate e a0 holihing the vestigation.

(2} The person or hody ol persoms so appointed shall inve all the powers of i civil
court under (e Tade of Civil Procedure. TUOR (5 ol TOOK), for the purpose of Wiking
evidence an oail (which he or 115 berdhy empowered 1o adminisier) and of enforcing
ihe attendance of witnesses and compellng the production of docwments and material
abjects, and the person or body of persons shall be degmed ta be @ civil court for all
the purposes of section 195 and Chapier XXXV of the Code of Crumnal Procedure
1ROE (3 of 1a9R)

(CHAPTER (1A

DIRECT MANAGEMENT OR CONTROL OF INDUSTRIAL
IINDERTAKINGS BY CENTRAL GOVERNMENT IN CERTAIN CASES

18A. Power af Central Government o assume management o combrnl of an
industrial vnileriaking in certain cases.—{ | ) Il the Central Governmenl 1= of opinion
Nizat—

G oy tndustrbad wndertakme wowlhich diteetioms hove been msued o pigsimnce
ol section 10l Bailed 1o comply willy such doections. or

(b1 an indnstrial undertiking i respect of whoch an imvestigntion his been mide
ieer section 15 (whathor ot oo gy directions luve been issuct 1o the
undertiking i pursunnee of section 16), is  being managed @ iy
Idghly detrimental ro the scheduled  indnsery concerned or o public Diteres.

(e Cenrml Govermment may, by nottfied order, nuthorise siny person or body ol persous
otk over te asmmzement of the whole or any poan of te undermkine ar (o esercise
i orospocr of the whole or any purt of the undertaking such fmctians of conrol as
iy b specifiod o the order,

12y Aoy votdizd order sswed poder sub-sechion (1) shall have elieet for sucl pertod
Ny ehepedine five veurs A8 ooy be specilied a0 the erder

bodos Dol L ot VO7F e & vl Lef =100
S TR R Y = Y A s A I PR O 1 S L



10 The indusines (Devalopment and Ragulatian) Act, 1857

|Prssviddedd that o e Compal Governomem v af apinion 10 0 is expadiont (n
public miterest that any such nonhed order should continme 1o bive effet ofter (e
expiry of the period ol live veirs aforesiod, it by Trom time @ time issue directions
for such contpnance for such period. nol exceeding pwo vears 00 0 e, s may be
specilicd m the directind, so Tiowever toan e 1ol period of such contimmines (nfler
e expiry of the sd penod of five vears) does nor exceed fowelve veurs], and where
any such direction ts issued. o copy thereof shall be kd, s soon us woy he, before
both Hionses of Fatlimnent. |

Lovpeniatinn —The power tn anthiorise u body ol persons wader s section ti lke
over the management of an mdustrial undertuking which 15 o company inclodes Also
a4 pawer ta appoant any individuad, firm or conipany 1o be the manapg apend of i
industril andertibing on such terms and condifions as the Central Government imay
Wik 1|

COMAENTS

Whire G visderibima of the commpamy bas Been Siken overn widee el sy of asehon 188
i ARhe geewinad Ehan 00w beorr wiomged meoa moomer gty dermmmenilal e nterest Alie
vedidity ot thie pavker wernild ool be open W challenge on the wrouind that mo Qivcelan e seelion
I was dssued by e Cenied Comvermeent 0 the undertakmg: Afioeren Alille L0 v Hivdon o
fondna, AR TOKS S 2030

EAA Power to take over inthusteial pndertalingy without investigation ey
certain circumstances—( 11 Withiowr preaudice 1o any other provision of tlus Aci. |
fram 1he doommentany or other evedence it ie possession, (he Cenpual Crovermment is
sabiafied. w relaton 10 an duestcial imdertaking, thin—

i) the persons 1 chnrge of such mdustanl noderiakmg Boave, by rockdess in-
vegtmienls of creahot of mcimbrnces on Ahe asseis of the mdustrial wn-
dertiakang, oF by diversion of fnds, broughn About a siraanon which s 1ikely
Lo alfeel e production of aricles munulzetred or produced i md indusinnl
inderaking and that hnmedinte Acion 1S necessiny (o prevent such i s
o ar

(i has been closed for a pertod of not less (han three months (whether by
peison ol the volunniry winding wp of the company owing (hie industral
undertaking or for uny other resson) and such closure s prejudicial fo tic
conceriied schodulad imdustry and Dt the Gl condition of (e company
owing the industrinl underinking and the coudition of the plant and nrctim-
gy ol sl wnderaking ore such that it is possible (o re=stan the ondenaking
dind such ro-stirtinge is necessiry i Al mterests of the general public

i, by o ot Ded order anthorise any person or body o persons (hereplier referred
W s e i harised person 1 b fake over the mangeement of the whole or any par
of the andisdrel undenakioe o @ cveroise w0 respect of the whole or any part ef the
Bdertukinge sl funehons of control 4s may be specified 1o the rder

boosmbe EoAwd ool TGS g T ter the Joomer provie
| oAb b Ak AT of p0Td e 3w <t wespd Qw2907 )
oo b o T2 o I9TE e T opwaEd 012070 )



The Indusines (Davalopment and Segulation) Sct 19451 I

121 The provasions of sub-sechion (2) of scenon ESA shindl, s Ly ds oy be, apply
i polified arder mnde woder sub-section () as they apply 1o 2 nondied ooder nmpds
nnder sul-sochon (1) ol section 18A

{51 Nething comtaimed in sib=section (1) wnd sub-sectivn (2Y shall apply (0 an
updustelal indenaking ovwied by aocompany which 1s baing wonnd np by or ander the
sipEnvision of he cour

{4 Where any nopficd order Tes been mude under sub-section (1), e persons or
body af persons Bivang for (bt looe being, charpe of the aarement e condrol ol
the mdusirial inderakiog, wiether by or ander e orders of aoy court or sy conlract
imstroment or otherwise, shalt, nobwilbsianding aviloog conimed m soch drder, coutract
istrment o gther arsmgemen) Torthwith moke over (e cluree of maweemen oy
control, g ihe cise may be of the mdosiial gndertakong o e anilwrised. peson

151 The provisions of sections 18D 10 18E (bath juchusive) shall. as far as may
e apply 1w or i relabion 1w the industnal undertalong, in respeet of which a notified
arder has been made nuder sub-section (1), s they apply 1o an iwduestrind woedermbing
i reliaton to which 5 wolibed order has been dssued wnder section [HA |

COMMENTS

Wl o Teepbe il ssee winsed gind gt of (the mschinery of e mall bad oo snld gaay
b Wb mbneemien W Sepreas Codel seliaed 0 dieed Bhe over ol e il @b sl Sl
Wyprtedenmy Fapar . Stare of Wemune, AR 1987 SC 713

186, Effect of notilied order under section 18A.— 1) G the 1ssue ol 0 doilied
prcder wneder secnon TRA authenzing e ke over of the mansesmont of $o0 indusirinl
indertking —

G all pereoms o charge of the manimenent, mchiling persons Bolding office
s anngers or dircclors of ithe indosirl nndedaking immedipicely before
e tesne af e notdicd order. shall be dezmed (o Tave viscided (hetr offices
s such

i) uny condral of npaeyerement between e mdosirial ondeviakine and any
weinaeing aeeul or sy divscior thereal holdiog office s such inmediaiely
before the issue ol (e nobiTed order shall be decmed (o love ermed:

161 the managiny seenl F aoy appeimied under seetion 1A, slull be deemed
i have been duly apponded as the managme agent in pursuiiies of Ve
Incliion Comtpames Act. 1013 (7 of 1913)7 und the memorandum and aricles
ol pssocnion of e vudstoal aodertakang, and the provissons ol (e sad
Act gnd ol the seorndu and adicles shall, subjeet to the other pravisions
comtarned i g Ad apply accordmely. Bul po siel managmg aeene shall
be remeved from office escepl with the previous consenl ol (e Cenunl
Cryermnent:

e person or body of persons  ulhorleed ander section TRA b ke paer
e inasgement shinll take 21 such steps a8 iy be becessary (g ake i
lhis ar their custody or control all he propeny. elfects and actiomble clans

U b law vt 200 0 1RSSR e V0 bwe b b=l wsy
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i which ihe mdusirgl undertaking 15 or appears 10 be entitled, imd all the
property and cffects of e industrial undenaking shall be deened 1o be
the custody of the person or. #s the case may be, the body ol persong s
frami the dale of the notified order; aod

oy the persons, iC amy. authorized under secrtion 18A 1o ke ever the mian-
agement ol an indusital uodertakg wloch is o company shall he for all
pirpeses the directors of the indusital underakivg doly constituied under
e Indiim Companies Ac, 1913 (7 of 19051, and shill alone be eotitled
i exercise all the powers of e direclars of he madostrial nndertaking,
wlhiether such powers are dermved from the sid Aot or from the memorandum
or arhicles of association of the mdustein] underiking or from any oiher
SOUTET,

{21 Subject to the other provisions contuned i this Act and o the conrol of the
Ceniral Governmend, the person or body of persons  auiborized (o ke over the
wiamigemen o an industrial underaking, shinll take such steps a5 Wiy b ecessany
L the purpose af elliciendly wansgmp he usiness o e mdustrisl wadertaking and
shall exercise such other powers dand love such other dutses us may be prescribed

(5 Where any person or body of persons has been authorized (o exercise any
Minctions of contral o relation o an industrsl undertaking. the uodertsking shall be
cprricd on porsiant to any directions gverr by the authorized person in pooordimee swith
the provisions of the nottlied oider, and any person having any Tunchions of manage-
sienl v relatton o le undertaking o par thereol shall comply with all soch divecions

{4 The person o body of persens anthorized andes scction JIRA] shinll, novwith-
slanding anything comlained 10 (he memorandum or articles of sssociation of e industrial
undertking, ehercise s o ther fncuons in accordance with snch directions s aipy
be wiven by the Central Governmen so. however that he or they shail not have amy
pewer 1o mve any arther person are direchions under 1his section inconsistent with the
presvisiods of ey Act of instonnent determining the fuctions of the wnhiony circving
o e onderiaking excepl moso Baroas mny be specifically. provided by he notified
arcer |

CORINIENTS

e fag ool bl 000 460 geetwn FEIY does oal enemoThal - the mmsgement ol the
enmipny feell owhese (he pdostenl underbaking 5 ool iEel @ dmpimy, San meint W be Wiken
e b bl e v Sine Sank of nefle AL 1902 Und 230 (361)

RO Comtenets o baal Giith, ere,, may be cancelled or varicd. —Withont prep-
i g the provigtons contiiaed i section 18B. e person or body of persans mnthorized
der sgction TRA e ke over The momapemend of o mdnstrind indertiking may. with
the previons approval of the Ceniral Government. make an application (o uny court
Biyane pursdiction i this behalf for the puipose of Guieelling o yamag and comiooet
o arneiienl enfersd mio b any e belore the issue of the noificd order ynder
gection MRAL hervoen the ndosinal undertiking snd sy other person and e court
iy B satishied piter diie ey Phal Such eondeet or agrcement had been entered
v oy biod Fukth sod s, derracnial o the anderests al The indosinal eoderiakint. make
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anorder cancellmg or varying {ether unconditonally or subject to soch conditions as
it oy think it 10 fmpose) that contract or agreement. smd The conlmel or sgreement
shall hive effect aceordingly, |

18D, No right to compensation for termination of office or conlract.—MNol-
withslanding dAnviloig contiined 1o 20y lhw for the time being in farce, na persom who
ceases 1o hold aoyv office by renson of the prenasions contatued 1n clanse (0) of secuon
180, or whese contract of management 15 lermunated by reason of e provisions contimed
in clanse (hi ol thay section, shall be eniitled o any compensation for e Toss of affice
or for the premature (ernnnagon of lus contract of management:

Provided that nothing confaimed in this seefion shill affee e righl of any suely
person 1o recover (rom Uhe idustnal podenakmg moneys recoverable otherwise than
by wyy of such compensahon. |

[ISE. Application of Aet 7 of 1913.—(1) Where the management of an industral
nnderaking being a company as defined in the Indian Companies Act. 1913° is taken
over by e Central Governiment, (hen, notwithstanding smything contated m the siuid
Sct ar in e wemorandmmn or artigles of associabon ol such undertaloing. —

(i1 1 shall pot be lawal for vhe sharchobders of such undenaking or dny ul_lmr
[ersu 1 ueide oF sippoint aay person to be o direetor of (he audertaking,

(i o resolution passed sl any meehmg of the slarcholdars of such underking
shall be gven effcct 1o imless approved by e Central Government,

(ol o procesdinge dor1he winding vp of such vadertaking or for the apposioment
of i reeerver 10 respect Whereol shall e [n any conn excem with the consemt
ol 1l Central Governmen

|2} Subject (o the provisaons contamed in sub-secthion 1), ond o the other pro-
vizions conglammed e g Ach und subject o osuch other exceptions, restrictions gnd
Finstamiots 5 oy, as the Central Govermenl may, By notilication in the Official
Gavrette, spealy o las heball, the Indian Companies Act 1913, shall continie 1 spply
(oo such nodertaking o Me saoe pamnes as it apphed hereto before the issue of the
nalilied amder ahder sacnn I8A ]

CUMMENTS

Proviisiss ol sectin TRE woakl e appboabbe saly i thal ipdasimel dndersaking —which

oy’ sl ol b diiseetal uedermkine Trovmed By oo compuny winehe s sogpght to

e Trbairy i B0 ookl orths) raued unter sectivn TRA - or seclon IHAA oF e At &
vieeroe b Kipde Bank wf telie ALR PSR Ol 250

TREE, Power of Centdpal Government to cancel notified order under section
PEAL ~ 10 any Um0 appiears (o the Central Govermment on (he apphoation of e
rwner of The mdestrinl andertiking ot othenvise tht the primpose ol e order minde
e seetion PSA Tis Been RilGHed or e for any other teason i 15 Aol necessary
i the grder shiondd remesn (v foree, the Central Governmen) piny, by nobifted order,
cancel snch vrder and onohe emcellaion of any such order the manigenent or e
cartrnl e e cse mey be ol (e indostrial onderakang shall vest an the owaer af
tlie nnderiaking |

Boliss oy Ak 20 of TUSE s BE () ] =Ti=Y54)
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JOTTPRR A
MANAGEMENT OR CONTROL OF INDUSTRIAL UINDERTAKINGS
OWNED BY COMPANIES IN LIQUIDATION

INFA. Power of Centeal Government (o suthorive, with the pevmission ol the
High Court. persoms o take over mamgement o control of industrial amlertak-
imgs—( ) 10 e Central Govertiment is of opoion Yt there are possibihinies of rnning
o re=starnme wn ndustral imdertaking, ov relaton 1o which an o svestigninae has been
tiade dnder seenon LSA and tim suel induston! aodertakang shoudd be o or e
sturted. as the case nay be. for mgintming or incrensiye (he prodociion. sepply or
distribuniog of armicles or eliss of amicles relinable 0 the schediled mdustry, needed
by fhe general pubhic. i CGovernment fivy ke an apphcation to the High Court
praving for permmssion o appomi any person ar body of persons  io fake over e
et of the dnstral wndemaking or 1o exgrcise in respect of the whalg or iy
part ol the industral underaking sueh linctons of convrol as aumy be specilied i the
applicition

(20 Where an applleaiion s made inder sub-section (10 the Hizh Conrt shall make
i order gmpowering the Centril Goavernmeant i gaiharise any person or body of parsons
hereinaier relerred twoas the authoriged person”) o ke over tie amnagement of the
indasteenl underinking or o exercise lnctions of control i relabon (o the whole or
iyt ofF the industral ondenmking (herematior reformed 10 08 the wonwerned pir™)
e o period oot exceeding Tive veors

Prowaded that f the Central Government s of opinion that il is expodient in (he
perests of (he genernl poblie that e aothorsed person shoold continue 1o winage
the industoml puderakime. or contimue 1o ¢xercise fungtions ol conirol 0 reltion 1o
the concertied part. as the case may be affer 1he expiry of the penod of live vears
alaresaid, It may make sn apphoation (o ihe High Conrt for the cominuance of such
ianagement of factions of control, Bor such penod non exceethog twn velrs ol o time
axompy be specilied in the spplication and iherespon the High Coon oen miake an
wpder pormttng: thie pethorsed porson (o contmie o mimage the mdustonl ondertaking
0 e exeretse Tonghions of comrol 1 relation (o the congerned porl

rowided (orther thal the total perod of such contimpance (aller the expiov of (he
il poriod of Tive venrs) sholl nod. in noy case, bie permitied (0 exceed ‘|iwelve yveirs),

(3 Where an order hos been made by the High Courl ander sub-sechon (2}, the
Hiehe Connt shadl direot the Ofice) Liquidittor or sy olber person bvone e e iime
bwing elurie of the mamsgement o control of the idusoind undertakine whether by
v wider e orders of e conrt, or any contrmet or astmaent or otherwise. 1o make
aver the semeenient of such nodertoking or the concerned part, a8 Hhe cise nuw be
i sthanssd person il thereapon the anthorsed person shall be decmed 1o be
M EHHeinl Ligmdarer i respect of the idisoednd ondenaking or the coneerned  pant

Iobse B Al TEa) 1971 e by i vm® 0019710
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a5 e cise . be

) Gl kg ever e possession of the distrial undediking o the cons
cerned el o the dutharised person, the el Laigmidalor shall make a complelo
Lverttery sl aal) The sgsets and Tabilites of (e idostegl idernking or 1the coneerned
parh as e case ey B e nennser spectiied an section 18FG ond deliver 5 cop
ol sucly svenys o ihe polhorised person, syha stinll, afleér venfing the correciness
thereal =it on the duglicire copy (hereol 4= evidence ol the reespl of the inventory
hy B

(5) G takine over (he pumagement of the (ndustonl uoteruibing oF on 1he
eammEncement of the exercise vl functions of contral i relation 1o the concerved part,
e anthonsed person shall take immedite steps 1o sa rim e industeml andertikang
o the cancerned parl st ensure the nienance ol pradiction,

(0} The authorsed persan oy, w such ferms and condions and subject (o sugh
lniabints or restoehions s iy be prescribed. suse any Town for (he purpase of nnning
Hie iodusteel poderfokiog or the congervad part, and mny. Tor il piepose. ereule a
Homting charge on the curem assets of the Industil) mtideraking or e concerned part,
s e dase iy be,

(71 Where the anthonsed person 15 of apimon (u he roplacemant ar ieprts of
Ay machimery of the mdusteial mdertaking or the conceried @ it s necessary for (e
purpose of cificient rmning ol the indusimal onderaking or such pan, he shiall, on
suels ferms il somditions and subject (o0 seeh lonithons g restrictions as iy be
prescabed. ke sucho eplicement on repair, ws the cise uwy be

i The Topn obtamed by the amhorsed person shill be recovered Trom Lhe jssels
ol the indnsernl andertibime or e conceencd parl, i sueh nanner and subjeet (o such
coliditouns s anay be preseribed

(U Fon dhe prirpose ol g e idosteg] toderaking, of exercising lmctions
ol cansol e rehton o e soncerned part, the ahonsed person oy employ such
ol the Femer ainployees of the dudustnal undedalang whose services beeame disclsrged
b ressens ol the svindog ap ol (he company ownimg such undertaking and every such
peracn mployved By o agilensed parson shall be deemed 1o ave entered fnia o Oesh
vurrer @l service with the company

() The proceedings o (he sindmy up of e conpany i so B as ey relie

vk the indusd undertakiog, e numagement el whieh hag beon ke over
by he authonsed person ooder (his seotion, or

il the concerned part i relabon o which any Aihetion of control 15 exercised
By thie nhorised  poceol aoder tis section,

shall, during e peried of sach memagement o contial. remam seived. and. 1n com-
pumg e penod el lionlaion for the enfdreement of any nght. privilege. obliganon
or Bty n relation lo sueh andertaking or (he concermied pari. (he penad dorma
whieh sucl proceedimes renied slaved shall be excluded.
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EPRINER (LR

POWER TO PROVIDE RELIEF TO CERTAIN INDUSTRIAL
UNDERTAKINGS

INFH. Power of Comtral Government (o mgihe cortain dechkirations in reltion
wi imdusteiad vndertakings, the mamigament o control of which has heen rakon
over uniler section T8A, section 18AAL o section 18FA—( 1) The Comrl Govarns
ent puy 110 s snished. orelation oan mdustrial onderaking or any part iereol
e maiesment or control of which his been when over under section TSA wieilier
before o aller the eommencenent of e Tndusiies (Tevelopnwent gt Tagnlation)
Amencment Act T9T1 (72 of 1971 or ider section TRAA  or secion LNFAS diad @l
15 necessary S0 jo do fu the nderesis of the peneral public waith & view o preventing
Gl oAb volime of predicuion ol soy schedoled industey. v ey by nolified order.
declre tha-

Gy all or sy gl the énactiments specificd 1 the Theed Schedule shall v apply
or shall apply waitli suchi adaplations whetlier by way of odilication, dd-
dition or amissiom (wlich does ool however, affeet The palicy ol (e sad
aigclments) 1o such ndusinal vndedoking. as may be specilied Wi such
niilicd order, or

ey e operition of all or any, of e coniracts, assimnces ol propeny, agree-
e, sertlepents, awarrds, sthindige opdars o other msirmmenls 1o Torce (1o
witiele sucly industrnn) ucertaking or the compmmy awning such wideviking
o parey or which may be applicable (o sneh ndosiria] undertisking or
compeay ) inunediniely helore (he daie ol jgeue oF anch nobfied order slial
teninn suspended o that all or any of the sehis prvideges. obligsbons aud
Huballgies seormy e ansing therennder before the sad dite slinll cemibn
simpended or slall be colercesble willl such adoplarions nod 1o sich moner
aps iouy be spocilied 10 the uetified order

LAy The watilied order orade ander sub=secuon (1) shinll senmin 0 leree. w0 The
fost insinnee bae o pencd. ol aee vear il the duraitan of such notified ar'der may bBe
extended Mroin e o e by a felier soilied arder by @ penod ool esceeding one
yvear il i lithe:

Preovided ol neosuch potimied order shifll, (0 0y ciss et i foree—
fad atller e expiry ol (he period For which (ho manaeemen of (he indusirial

inderiabang wis ke over nnder sechion 18A, scenon [HAA o oseetion
IRFA e

tbd for sore thas '{esht yeues) 1 the aggropate from the date of ssue of the
fiest wolthed arder.

wiindhever 15 cariler

(3} Ay geilled order made under sub-section (1) shnll Tave eflec norwitlistonding
paythiettye o (he contry contdined 1 any other law, gerceiien] of imsiiinent or iy
decree oF wrdet of o cournt, wibnal, ofticer or other anthority of of poy subission,
seltlemienl or stinding order

PoSaihs by Al 17 ol P9 e Dl leve sears” (aesl 0= 2-10F8)
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{4y Ay remedy For tie enlorcement of gy ol povalege, obbigtion ne lakalin
relerred do o clause (b)Y of subsseciion (1) and suspended or modilied by a0 nofificd
arder wade under hat sub-scelion sliall, 1n accordance with the lerms ol he noiilied
arder. rewin suspended or modified. ond all proceedimgs velaling therela pending
betore wy et iribuaal officer or ather sollonis shall accordigly remn staved
o be comtinmed Sulbject 1o osueh adaptations. s however. thal on 1lie notificd order
cehging 10 luve elfeci—

tn iy e prviege obligation or bty so ransiming sispetided or modified
shill becomae revived and confarceable ws i1 the potitied order hid never boen
i

Uy proceeding so rensnnge staved shall e proceeded with siliject 1o e
o sions al any By wloch may then be e lorce, from e siive which
Il beew rehed when e proceedings bocume shyed

(A1 b conipiling e period aoff Tnnitahon for the enlorcement of aiy nghi. privilege
abligition or lubiliy referved ta i chinese (hy o sub-section (1) e perd dirmig wineh
ior the remedy Tor e enloresment Wiercol remained suspended shill be excluded

LA LAPEER I
LIDUIDATION OR RECONSTRUOCTION OF COMPANIES

IRFC. Power of Central Government to call Bie veport on the alaies aml
working of mumaged company.—Where (the ssimapement oF conbrel of o industol
uidertok g lias been twken over under scction TRA, whellher belore or aller (he come-
peneeiient of the Industties (Development and Regalation) Amendinenl At 1971 (72
OF 19710 o ounder sestton [RAA ot section TRFA, e Centril Govemmenl sy ol
iy e e e conbbmunee of such mumagement or control. zall for o repon from
the athonsed person ou the atTuirs and working ol the industcial uadertiking and o
suliniining the seport the inhorised person Al tike o accomy e mvenlony amd
the lisis ol memibers o crediwors prepardd auder secton THFG

IRFD. Decision of Centeal Goversment in celation to managed company.—( 1}
L om et of the report subnmitied by e ailorssed person, e Cantral Goverment
15 silished,—

Wil elabion 0 e compaty owmng bhe osdustreal sndenakmg. wihich s nol
bepge wound wp- by the High Conet. (hat the linancisl condion and oiher
cirenmsianzes of the company are sucl il 0os nob o posdon o meer
ue-correnl Tuibaindes owe of s ewrrent assels. T Coverment moy. il
comsiders pecessary or expedient i the iterests of i generl public 5o 10
do by order, decwde i e mdostoal ioderakne shionld be sold as o
pineng concern as provided m sechon 15FE and proceedings shonld sumul-
tneously be staned for the winding wp. by thie High Conn. ol tlie company.

i) velitton o e compony. owitie the idusirinl undertikimg, wlueh s
being wound op by the High Court, it s asseis and labilites dre such
thint Lo thee interests of it creditors amd comtributories the ladusirial wider-
tiking should be sold ae o mming concern as provided 10 scenon |8FE
iy by order. decide accordingh
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125 Menwithstmding anyvilung contimed 10 sub-section (1) 1 o0 regeipt of thie
repon) submniiod by the aulhorsed person, the Central Govermiment is saashed e

() e tidercsts of (he peneryl pibdic. ur
) ol njerests ol Lhe shareholders, or

for o seeoe e proper mamgerdienl of the compiny oo the indosirisl
inderiakinge.

W5 peceEsany solo das Tl Goversinedd winy. by arder, decide 1o prapang o w@leme
liat e teeoveiinction of he conpumy owiiang (he Tvdustrinl andartakane

Provided than no such sulieme slall be preparod in relation oo compam which
iw beme womd ap by or under e supervision of the High Court excepl with tic
previins peenisson o i conn

i 1) The poowers exarzisable by the Centenl Govermoment quder secticn THF in relation
fan wnderkine fuken over uider section TRAL shiall also be exercisable in relanon
t o Widerakine aken over under scetion 18AA o seotion TARA, bt sieh powers
sl st be esxercesed after the mukme of an prder wider sub-settion (13 or, a8 e
cobge by bes wnder sub-section (2) o Has seciion,

ISFE. Provisions where Government decides to Follow the course of ebion
speciticd in section 18FD(1).—(1} The provisions heremalier bid down shall apply
where Uie Centrl Governinent decides (it the conrse of setion specilfied (o sub-sechinn
(1) of sechion 1SFD shonld be Rllowed. namely— '

(i) e decison ol the Central Government (il Hhe course of sohon specificd
et clause () of sub-seciion (13 ol sechion 1RFD should be toliowed in relition
L o comipany owning an mdustri! undenaking shall be deemed 1o be oy
pround speeificed i stCion 435 of the Compinies Act, 1930 1T wb 1934,
o wliteh the compary may be wionnd ap by the High o

i the sulliorsed person labl, a5 soan gz may b afer e decision specilicd
tvchinEe G ol syb=secian 11y ol secuom TAFD Las been laken by the Cenirul
Civverniient, preseit sub apphesion (o (e High Court Tor the swinding up
ol e comgsany owntng (he induserial undevtaking.

(0 whan nn apphiciton 18 pade by the authonsed person, unde) clase (b, for
the winding up, by the High Court ol the compaay oot the indusnial
pndertnking, the High Cour shall order the sinddng vprof the compiny ind
slahl monathstanding anyvibing contaaned e the Companigs A, 1956 (L
ab LUsa) apponl (he anthonsed person as the Ofcil Liguitator in relaton
o sueh wodertakimg:

(i) whenever ihe Central Government decides nncer elise (b) ol sib-sechon
(1) of secthion ISFD (0 the Industeial omdertiking shauld be suld ds a
g concern, i1 Shall sinse 3 copy of its decision to be Lud boloe the
Fgely Cairt.

et wrbdd (e indvstrial gnderiabomg relerred o in clavse (dh or clivse thl of stk
section |1} of sootion [RED 5 sold or purchased o parsiande oF s el
e authorised persan shal) continue o Renetion as e CHTelnl Lagpidarng
i relanon o the saiid undectakiog e thie wandmg o proceeding of 1w
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conpany, and, therealter the Officinl Liguidator appotnied by the Centrl
Cinveriment under Section 448 of the Companies Act, 1956 00 oF 19585, shall
ke aver and funetion as the Official Liguidams in the sand procoedings,

(2 The amborised pepson shall ke s report b the Central Goverpmenl ws (o
whiit showld be (he reseeve price lor the sale of the jodustoal undertaking as o runnme
aneem,

(3 In making a report under subsection (2) the authonsed peren shall - have
rogard o

fab the Nnsesl condibion of the compuuy owmng the mdestend amdermking
om the date on which the arder uoder section 18FD is macle—

i1 us dischsed o s books ol account,

HT s abisclosed tnoas binbmace-sheer and profin and Toss aceount during & perd
ol live venrs mmedinely preceding the said date;

i) the condition and putore of e plant, machinery, imstrumens sod ol
vrptpment froom the point of view ol thewr suitsbiity Tor profitable ose in
the menning of the imdustrinl underaking;

o) the total amount of abity on secount of seenred and unreeimed debis in-
dluding overdeafls, il ony. drawn an banks, linbilibes on aceount of ersmnal
benefits o the empliyecs and sther borrowings und oiher liabilives ol the
company: and

iy other relevant factors meluding the Totor that the imdusivial underaking will
bhe sold free fren all cncumbrantes.

(41 Notiee of the reserve price determined by the authorsed persan shull be given
e such munper as oy Be prescribed o the members and creditors of the company
owning such industoal underiking o inake eprisenintions within a specified e 1o
e Certral Governmnent through the authorised person and the Ceniral Government
shall, after comsidenng the representmions received and the repon ol the amthorsedl
person, determing the reserve price

{51 The authorised person shall (hereafier. with the permission of the High Coun,
invite tenders from the public in such manner 4 may be determined by the High Coun
P the sale af the mdustrial undertking as @ running concern sihject 1o the comliiion
thi I will be sold (i the persom offering the lghest price which shnll not bo lass
Wi the reserve price determmmed under sub-section (4))

Prowided thut the High Court shall not refuse 1o grant such pepmission 1 )1 s
watisficd that (he compuny s not inoa positon o meer s current labilides o of
W& CUrFRSRE ORRGTS.

th) The indusirial undertiking shall be sold 1o the highest idder. as  » rupming
ciimeem, anly if the pnice nffered by him therefor i3 nat less than the reserve prce

[TV Wihiere mn oller of poee 15 cqual (o, o more than, (he teserve price, the mdastrial
ndertihing shall be purchased by the Central Covermment al e reserve price.

O Gd Tl oount rendisead Froma the sale of the indusidsl undennking as a (uonning
copesrn tgether with any other suni which may be realised Teom any conteibutory
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purchiaser or any ather person lrom whom sny mongy 1% due o the company  shall
he utilised in acdordance withe the provisions of the Companies Act. 1956 (1 of 1455k},
in discharging the Habibtics of the company and distnbuting the balamee, i any. amongst
the memberns of the company

() In pther redpects, the provisions of the Companies Act, 1956 (1 of 1956),
relanng 1o the winding up of 3 company by High Court shall, as far as may be, apply

() When an mdusinal undertaboog s sold lo sny person under sub-sechon (6),
o purchasied by the Centrd Government under sub-seclion (7)), there shall be translemed
to fimd bested n e porchised, free fom all encumbrances, w1 such assets relating
o the indusiial anderriking as are referred wow sub-cliuse (1) of clavse (@) of s@ction
IKFG andd exwting ot the pme of the sale or puechase,

18FF, Provisions where Government decides 1o follow the course of action
specilied in section IRFIN2),—( 1) Where in any cose the Central tiovernment decides
thie the eourse uf action specified in sub-seetion (2) of section |8FD should be followed,
it ehall. subject lo the provisions of that sub-secton, cause 10 be prepared, by fhe
wthonised person, o seheme for the reconstruction of The company, pwning the indus-
il ondertaking, in sccordance with the proviswons hereinafter contiaed and the
witlparisen] person shall submit the smme dor the approval of thn Government.

(2) The scheme for the reconstruction ot the company owning the mdustrial
uptertiking may contain provisions lor all or any of the following mauers. namely:—

iy the constitubion, wame and registered oifice, the capital, assets, powers, imghts,
interests, authorites aml mivileges, the Tiabilities, dubes and obhgunons of
the company un itk reconstruction,

thy any change m the Bowrd of duectors. or e appominent of o new Buosrd
af divgetors of the company on s reconstruction and the subority Ty whism,
the miner in which and the other 1werms, and conditions pn which. such
change or gppomtnent shall be made and w ihe case ol nppomtment ol @
hew Bourd of diredtors or of any director, the period {or whick such ap-
podmimient shall be niade;

o the vestng of controllmg mierest, in the reconsiructed company, m the Central
Government either by the appointment of sdditional directors or by the
alotmient of sdditionnl shares:

il e alreruion of e memorandum and arficles of associabion of the company.
an ks reconstruchon, o give elleet o sueh reconstruction;

i) aubiect o the provisions of the scheme, the continuation by or aganst the
vy, om Tts recomstrucion, ofF any bction or procéedings pending agains
the company immadialely hefore ihe date of s reoansiruction

i1 e redaciion ol e anterest or vights which the members and credilors hiave
i or ugiinst the company belore 1ts réconsimclion (o sach exlenl us he
Cemml Ciavernment mdy consider fecessary in e salérests o the generul
prastlie o o e anterest oF the members and ereditars o tor the modntenance
al the husness of the company:

Provaded that nothing ennlamed an s clavse shall be decmed Lo authorive
the teductiom ol the milereit or pehts or any ceeditor Oecludineg Covermoment)
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o respoect @l ans fodn o advanee mode b el credtor (o he conny
after the die on which the nsnagenient of the indstrinl undenaking of e
company has beew aken over under sechon TRA sechion THAA . ur suctioy
I8FA;

e paviient in cish of otherwise 10 the credinors o fll sansfetion ol then

cliini—

vy o uspect of thelr aoterest or nelis o or aeonst (he company belore
I recoustruchion, or

i where theinr interest o nghts b or ageinst the conmgainy Tas or have begn
reduced undey clise () i respect of such imeres, or nglns us so reduss)

tlie alloiment (o the members of the company for shares held by thens Hierein
belore 1ls reconstruction [whether their ymcrest i such shares bas been
reducad under climse (N oor mot|, of shires o the company o its reconstne-
Lo snd where i is not possible to allon shares (o any members. (e payment
in cash o lhose members o full satsfaction of heir clan—

(1Y b respect of tbeir imerest in shores uin the coimpiny belore iis recon-
SITUCLONT, of

12} where such anterest has been reduced under clause 1), m respect of
their terest i shares us so reduced.

the offer by the Central Government 1o scquure by neyetmions with (he
ienbers ofF the company their respective sharcs on paymcii lo cish o ose
amginbers who may volomeer 1o sell their sheires 1o 1he Conirl Goyvornmen
i Tnll satisfsction al therr clonn—

thy in respect ol their mierest 1 shares o the company beliore its eonn-
struction; or

i2) where such wmerest has been reduced under clause (17w respect of
their anerest 10 shares 95 so reduced,

the comvaesion of any debentares issued by the company sifter the tiking oser
ol the management of the company under section 18A or section [BAA or
sectian | BFA or of any loans obtamed by the company iller that dale or
ol any part of such debenrires or loans, ito shiares i e compainy aud the
Hnmnhuéut af those shares to such debenfore-holders or croditors, ws The case
oy be:

the inoregse of the capital of the company By the issne of new shares s
e allotment of such now shares o the Conirl Govermment,

the contmuance of the services of such of the employees of the company
i thie Cenral Govertnnent mgy specify m the scheme in (he compamy ilself.
vy s recomstruction, on sual terns And conditions s e Centeal Goyvern-
ment hunks hi

fin) notwilhstaoding aoviling contdined m clause (1), where oy emplovees off

he commpny whase services have been continued under clouse (1), luve, by
nohice o wotiog given fo the company af any fime before the expiry of oie
month next following the dale on which ihe scheme s sunctioned by the



is The thdiusties (Developmen! and Regufalion) Agl, 1951

Mhgh Cowort, intemafed their antention ol ol becoming complmess ol (he
coanpany, on s reconstrichion, e pavinen) (o such emplovees and Lo other
gmplovess whose scovices have pol boen conlinded on the reconsimction of
the company, of compensilion, i any, o wiich (hey are ennitled under the
lidusteial Dispates Act, 1947 (14 of 1'47) and sucll pension. goitoity
provident fund and other setirement benefits ordinarily adinssible (6 thiom
intder the rules or authorisanons ol the company tmimediately before (he date
al ils reconstrnction.

vt imy other erms and conditions for 1the reconstruction ol the company,

o) sueh ineidendal conseguonial and supplamentsl naiiers as e necessary (o
seenre (hat the reconstriction of the compauny shall be filly jnd effectively
carned ont.

(4 ¢ A copy of the schewne. s approved by the Central Governmeni. shall be
senl i drafl to the company 1o the registered imde unions, if any, of which the
cmplovees o e comgny are embers and o the creditors tharcol Tor snggesiions
il obgections, o ams wathin such period a5 the Centmal Govermmant iy sjpectiy for
e purpose.

) The Canral Government may make such modifications. of any, in (he dmb
scheme ns 0 nwy consider vecessary in (he Lpehi of he supgestons and obpeciions
recttved fromd lhe company. rom the rewstered (rsde umions of winch the amployess
ol (e compumy e members and from aoy members aor creditors of e compuny.

(41 The seheine shall thereafier be placed before the High Count for its sanchion
ind the High Court. if satishod that the seheme is in the nierests of the general public
e i e annerests o the shateloliders or for seounng the proper namgement ol (he
company and ten the soheme 15 designed 10 be e and ressoinble 1o the imembers
and coedinors of the company, Wiy, after giving » reasonnble ppporunity 1w (e conmpiny
dind et pncinlers gad credigrs of showing conse, sanction the sclcine withoont mi
modification o with such modificiions as it iy consider necessniy

131 The scheme, as so sanctioned by the High Court, shall come o force on sudh
dite as e couet may specily an (s bebiall

Frowided (i differon) dotes may be specilied for different provisians ol ilie scheme

i) The seoetion uccorded by the High Coorl ander sub-scction (4) shall be con-
clugive evadence e all the: reginresbets of this seoiion rebiting (0 (he reconstruction
il e sy luive been complied witl, and o copy of the sanctioned scheme cenificd
by e Hight Cowrt (o be o tree opy thereof. shall. in all legal proceedings (whether
il pr i appesl or pthepnwise) be sdmitied 15 evidence Lo the same estent a5 the
urienil sclicie

(70 Oy ad fram the dage of the coming mto operntion ol (e schame or gy
prrovigian ereal e schome or sueh provision shull be binding an (ke compiny aid
alkin om all the weitees nd ather cradivers and enplavees ol (e company and an
any other parsan lavine dny nghe or Gababity in relation 1o (e compiny

i) L e continig tolo operilion of the scheme or gy provision Wiereol, fhe
atlioised. peesan shinll czase lo fnction. and Lhe managsinent of (he reconsirucied
winpny statl be sssumied by the Board of direclors as provided v the sclieme.
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i Copies of the schaime shall be lud hefore ecl House of Barliamenic s spon
a5 vy be uller the selesie hos beew saocliooed by he conrt,

CHN The provasions of s seciion and of s scheme made eteunder shall aye
ellect parwhstiding amfnne contaimed 0 secllons 391 o 3U0A (ol melnsivel of
e Compannes Aok, 1956 8 of 19500

ARG, Preparmtion of foventory of assets and Tiabilities aod st of members
unth creditors of managed company.-—For the purposes of Wiis Aol the Suthorsed
person shall, s soun. a5 may be dfier faking over the management of e ndusirial
indertabany of & company uoder seotion 184 or section THAA oF sectium THEA,

{d) prepiee b complele avenlory -

i1) all propertics movable snd mamoviable, imchudmg Gimds buildings, works,
workshops, siores. stpunents, plant. machinery. awtomuobiles aud ocher
vehicles. stocks af mulerials i the course of production, storiee of Hansit,
i diterials, cash balances. cash in land, deposis o bauk or wally any
oflver persan ar body o an lean, 1eserve Towds im'estinents and book debis
and all other nplits and mterests arising out of such propeny s were
inediaely belore the date of takae over of the industonl undertaking.
i thie swmarship. possession. power or control af e compamy. whelher
awitlan or withont Inda: and all books of sccoony, segisters, maps, plins,
seethions, driwings. recorts, docomenls or hitles of awnership of propertsy
and all other documents of wlatover mature relating tigrero, nd

ti @l barrowings, labadities snd ohligations of whatever kind al the compay
mclding habaling oo sceovnt of termdnal benefits (o (s cmplinees sub-
stshing smmediately before the sad date.

(5} prepace separately a hist of mewmbers, and a list of creditore of snch contpany
us ant ihe date of takine over of the management of the mdustnad audoraking
showile  sepusately i the list of creditors, the secured cieditors and the
nmsecied credifors

Provided tur shere e mimmgemient of the indusmal imderiaking of 4 company
s Deen gken over under (he sad seetion 184 before the commencenieni of the
ludusirics (Development and Repulation) Ameodment dcr, (4977 (72 of 19710, 1he
aforesimd flonctans shall bé perforined by the mdhansed person within s numths fom

sich commensement "

IRFH. Stay of suits and other proceedings.—In ihe case ol a company in respect
of wiich an order wnder section TRFD has been miade. no soit or other legal proceeding
shall be distitiied or contimoed against (he company excepl with e previogs permis-
s oF dhie Conpral Govamument or aoy officer or authorty abonsed by (il Govern-
ment i ilus belalf ]

PETHAHTER IR

CONTROL OF SUPPLY, DISTRIBUTION, PRICE, £7C., OF CERTAIN
ARTICLES

1RG. Power i control supply, disteihution, price, ¢re,, of certiin articles,— 1)
The Ceniral Governmenl. so [ar 05 1L appedrs (o il 10 e necessary or expedien Lo

Poo D, B el 200 of7 BSAT wee bR vt 1200e0B5F)
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secnring (e eqminble distobuton dnd availability a0 fair prces or smy armcle o class
of drircles relatable o any schedule indostry. miay, potwathstinding snvihing contamed
it any ather pronsions ol 1is Act by netified order, provide for regulating the supply
and distribndion (hereol and tpde aud commieree herein,

(3} Walhout prejodice 1o the generality of (he powers contérred by sub-section (1),
a notthied order made thereonder miay provide—

[EIR)

i

ig)

id)

g1

n

(L)

(I

for contralling 1lie prices At which aov soch aricle or eluss theeeol may b
bought or sold:

for regutating by licences. permits or otherwise the distibution, (ransporl.
disposul, acyusition. possession. use or consuiption ol any such amcle or
class thereol,

for prohibiling the withholding from saleof any such article or class hereol
wrdinaridy kept for sale;

for requimng iny person manufacturing producing or lioldimg in stock ainy
such amele or cligs (hereaf (o s=0l e whole or pand of the amicles so
manuficmred or produced durmsg a specified peried or 1o sell the whole or
o prt of the aricles so beld in stock to such person or class  of persons
and teospeh gircumstances as may be specified in the prder)

for resulating or prohibiting any class of commercial ar foumcial mamsac-
tons relating 1o such anicle or class thersoF which in he opuion of (he
authonty making the ordey are, or iF unregubod are Tikely fo be, detrmental
1o public inyerest,

for requining persons engaged in the distnbation and trade and commerce
m any snch article or class thereof to mark the articles exposed or intended
far sale with the sale price or o exhibat g1 some easily accessible place on
the premises (he price-hisis of aricles held for sale and also 1o similarly
exliibi on Whie Girst day of every month. or ab such other tme 4s may be
prescribed, o statement of e total quantities of any such artcles  slock:

for collecting amy information or slalishcs wilh o yiew to reguliiing oy pro-
lubitng any af the aforesaid matiers, and

for any incidental or supplemenisny malfers. inclodimg, in panticular, (he
grani or issue of licences, pernis or other documents and Lhe charping of
fees Wherefor,

110 Where, in pursuance ol any order made with reference lo clause (d) of sub-
soction (29, anw person sells any article. there shall be paid 1o him the poce therefor—

()

i}

1ol

where the price can consisiently with the contmlled price, i iy, be lxed
by spreement, the prce so agreed wpon;

where ho such agroement cin be repched. the price cilonlned with reference
o the controlled price if sy, fived ynder (s section:

wihire neither cluuse (9) nor clanse (B applies. (he prce calculated ap (he
musrkel pte prevabing i the locality at the date of sale
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() Mo oorder annde o evercise of any power conferred by this section shull be called
Wi fuestion 11 any court,

(51 Where an order purports (o have baen pade amd sigoed by an bty i
¢xercise af any power confrred by s seatine a court <hall, within (he meaming @
the Indinhy Esachence Act. 1872 () oF (8720 prasime that such order was so ke hy
vl iy

Explamating bty section, the expression “article or closs ol arficles™ relalable
la sy schedoled wdusiny iweludes any adicle or class ol arbcles anported Gato Tede
whteli s ol e st natare or descoplion 25 the anticle or cliss ol articles osnafcined
or produced in the schieduled mdusiry |

CHAPTER N°
MISCELLANEOUS

19 Powers of inspeciion.—i Ly For e porpose ol ascetinmng (e postion or
working ol any industrind andenakimng o for any other porpose mentioned m e Axt
o (e oyles meele theremder ay porsan anthorsed By e Cendeal Govetroment i iy
behall shall lunve the o

(0} 10 enier and mapect any premises;

(hi ta order the prodoction of oy document. hool, rewster o feaonl in Hhe
posscssion of pover of any person hesvag the control o o emploved o
comtiection with oy imdusioal ondenakmg: and

fer T exnniie iy persan oy thecontml of, or mploved s eonpechnn wil,
oy onchisteinl nderialoang,

(2) Any person dimthonded by the Central Covernment nader sub-section (L) shall
b deenied to be n public serant within the meming of section 21 of the Indlun Penal
Cide (4% of 186t

2. General peohibition of taking over mansgement or control of industrial
undertakings.— ARer (he conmencement of this Acy, i shall not be competent Tor any
Stade Govertment or o Jocal ambarity 10 fake over the management or contral af any
tidbasieia) uederiaking ander sy law far the e beag o force wldeh authorizes any
such Ulovermmendt or local autloriy so (o do

21, Cortain administeative expenses of Development Councils (o he pabil from
muneyy provided by Pacllsment.—Soch admimgteive expenses as relate m tho
emolimnams of officers af 4 Development Couneil who are appousted by or wailh the
appraval of the Coentral Government, sliall be defraved om of menevs provided by
ol

22, Power ol the Central Governmend 1o issme divections o Bevelopmaend
Coneils,—In the exerclse of s fanotions wder this Aot every Bevelopment Counel
shult be ewbded by such wstmctions s may be grvcd o i by the Cenind Governmenl
andd such ingtructions may include divections relting (o the msnner i which, and e
pirpose tor which. amy procéeds of the cese Jevied under scotion U which may lane
boan hinded over ta n shull be expanded
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123 Decision of Central Government nal respecting certain matters,—IE o
e purposcs of 1his Acl, ooy question urises as to, whother—

() there luis been o substmtid expansion of an industeinl ondertukine, or
(v an awdnsiial andertakang is producing or manufactiuring any ey aricle
il dectsion of 1he Central Government thereon shiall be fimal

24, Pentalties, — 000 11 iy person comiivenes or atiemps o compyene or abets
e compmventon wl—

L e provisions of sab-section (1), “Jor sub-section (4)] of scction 110 or of
stibescoiion (1) of scetion | or af section 1A or ol sub-sechion | L) ol section
17 Y wr ol “fsubescenons (23, (2A) (2D7, (2F) and (2G) of secion 298| |
ol

oy direcnon assoed ander sectlon 1o o sub-section (V) of section THE. o
(ol any order made woder section 186G, or
PN Ay mile the contrvention of winel s nmde prmshiable mvter this seeiom

lie slind] b puneshable willy impesonmen wiuch may exdend o six momths or willy
e which muay exjend to five thousand mpees. ar wilh both, and. in the cose of a
conbinnine. conlevention wilh an additional fine which may extond to five hundred
ntpees Ton cvery iy dicorg which sech comravennon continues alicr comaction for
e e such comaayvention. |

(20 W ihe porson contrivenimg any of the snid provisions is i colmpam even person
who st the time the offence was conmmimed was 10 chirge of, and was responsible 1o
il commpny for the conduet of e business of the company, os well as (e compiny,
shutll be eened 10 be puilty of the contravention snd shall be linble 1o be proceedad
against gnd puished sccondimgly

Provaded that notonge contangd i shis sub-=sechion shall render any. sucl person
Do fa oy posTinrsent proyaded T his Act, i e proves (il e offence wiss commmitled
withant s knowledie or that he escreased all doe dibgense (o prevent he comnmssiog
ol such ellenee.

4 Aot bstanding aovthimg condaricd in subesection (2), where an allence under
s At Dos been comimied by a conipany and i s proved it the ollence has been
Conttiiited with the chnsent G comivimos ol o s atelbutsble o gy oeglect on the
gt al b divector of mimger. seeretary, or othiec odicer of e compiny. sueh director
ey, secrethry o gilicr olficer shoall be decmed 1o be guliy of tha olfcnce and
sl lse be hable o be procecded dgamst and pomished seeorthngely

o gufririnrrienr —For the purposes ol s section.—

Bl oy e dny body corporate and mclides o firm ar gilier sssociabon
ELL TR T e

|l Ve ool 20 ol A9 qme U0 o e orpeomol doakion B8 pwa b li- az
ol e Ol 0 o 1REY s 1A W0 Wil aubs=sgenn 0] b d e RS
I blass B A 0 ] ERTL d sl P
| b T AR TE u] s cuse B oD =IsTYET

T " [ T Looawn g sy s L s iy
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by “director” in relalion fa @ Girm means a pariner o the firme
(244, Penalty for Bdse stalements.— 10 G0y person —

it when required by this Act or Iy oany order ancder tis At 1o ke iy
sggremem or Furmsh amy dnformutron, mokes any sengment or furmishes
puformgtion which is Balse inoany maderial parnenbir and which he knows
or has rengoonble canse (o believe 4o be [lss or does not belicve 1o be froe
o

1) mmkes any. such stilememis as aforesaed i uny book, acconni. reoord. dec-
kieshion return or other document which lwe ss vegquired by any order minde
noder (g Act 1o weantua or farmigh;

B slal b proshable iy aoprasomment wheeh may estend o throe momths o with
e which iy estend e two ihonsand mipecs, or with botl |

125 Delesation ol pivwers =13 The Central Govornnicnt ooy, by motifled order,
divee! Wy s power exercisable by i onder s Act qotbey Uean the power given (o
iy seetions 16 ] 1RA TBRAA wind IRFA] shall in relation jo such maticrs und subjeci
lo suel condilions, if any. 05 inay be speafied (o e direction. be exercisable also by
such allicer or anthorty Gisctuding o the sid expression any Developmeit Connieil.
State Covernmient or officer or awiboriy subordinate (o the Cenuml Covermimentd s
muy be specified v the dircetion

120 Any power asgrcisable by o Stne Govermem by virtue of a direction vinder
stib=section (01 oiy, tnless otlerwise provided i such divecuion, be csercised lse by
such officer or quthorite snbordinate w© that Stae Covermnent as i owy, by notificd
opder, specily i this behall

6. Power Lo issue directione —The Centeal Government may give direciinns 1o
Ay Stoke Goverpmend a5 10 the coomvang ifa excculion i e Sine diany of ihe
provisions of (s Al or gt aoy order or duection made thoreunier

27, Copnizance ol olléneey.—No courd shistl ke copmeance ol omy ol
pumishable ander this Al excepl on u report in wriling of the Gicis conslitnbing such
offenee minde by o person who s o pubhc servant sy deflied i seotion 20 of e Indian
Pepal Cade (45 al 1864)

28, Burden of preoof in certnin cases.—Wheve any persan (5 proseouted lor con-
D iy ader made nder section VG which prolulyite oo toonri doviige ain
or beyinge i possession of o nme witlious T Rl authorty or swithout o permt. leence
o iaber docwment. the bordey o proy g e he Ligs such pothoriiy, perir. Ticgmee
o offer docomen shall be on i

00 Jurisdiction i eourts,— 11 Subject (o the provisions of sabesecion (2] i
cotel iertar Gl of g presideney mngsteale or o masieide ol e s glass shiall
iy and offence pumshable ander (s Act

(2 Ay magistiate or bench of fogistenie ciposversd Ton thie g e oo
W Sinany Wiy e atlepce specificd O Suli=sccion (ol secion 2ot ol the Code

Ui Tos b omdy Za i 1W=3 0 age LB fwl Lo e ok prial)
T el TE a2 il . | LT T T R T T T T N TR TN L )]

ik D ey TR o 1YY s B e wpetd) DWAT el BRBEeANRY
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of Eroainal Procedure, 1898 (5 of 1898). may. on apphcation i tais beblf beng mude
by the prosecniion, 1y accordance with the provisions conlamed w seehions. 262 o
263 ol e sard Code any offence which consists of a contravention ol an oeder made
peer section 184G,

WA, Bpecial provision regacding lines—Notwithstanding amything contamed (i
seciion 2 of 1he Code of Criannl Procedure, 1898 (5 of 1898), if shall be lowhu Jor
Ay ngeiatree of the firs shiss ond Tor iy presidency maigistrale 1o pass i senience
of fine oxceeding pne thonsiod apees s any person comacted of any offence under
Mg Acd,

UB. Power to exempt in special cises.—'| 00 1 the Cenral Government 15 of
ppatan vy rewarc (o e smaliness of the number of workers emploved or (o e
amaont avested moany ndastnnl snderifing or lo e destrability of encoiirigrig
st undertakings yenerilly or to (e stige of development of any schediled indusin
Hiat it would not be i public miereet ta apply all or any of e pravisions of this Act
Hiereto. 1l mav. by notilicabon fu the Oificil Gierette, jexempt, subject ta sieli con-
ditfonis a1 ey thinke A o ipese. any mdosirad aodertaking ar clags of indistrial
nridertilings orany scheduled indusiey or class of scheduled mdustnes as 1 may specily
i e matileEahen frome e operation of all oc ooy of (he provisiens af (his Act o
al any mile or order made therennder

112} Where amy solification onder sobsectlon (1} grting any exenphion s
citieelled no owmer of any indusirial ondertaking o wlich the  provisions af scotion
1 section ) section | 1A or clagse (d) of sub=section (1) of sechion T3 wonld Bave
apphied al the notification under sub-scction (1) liad dot been ssied, sholl cimye on
Ihe brsmess of the ynderiaking ffer the expiry of such period ag may he specified 10
the patificiom cancelling Me exemplion except noder aod msecordanee willi ) Hoenge
tasted my (i beliall by (e Centra) Governmeni aud, o dle coses ol g Skite Governmment,
exocpt nder s i secordancs walh the previons permission of [he Centril Giovore
e

J2AY T pmricubir smd withoul prejudice o the genembity al the provisions pf
shb=sechiom (11 dhe Cepiral Gaverinem sy, i il 15 satshed. aller considenng (e
raaoiiendiions sosde et by the Advisory Commilles constituted nnder subsseeing
CEBY fhat i s necessary so b do for the development and expansion of ancillomy ur
amall scale, industrnl nidenakings: by notified order: diect that any aricle o cliss
af arcles specilied in e First Sehedule shall. on and from such dide s ooy he
specified (o e wotBied order (ereafier w0 (his sechion eeferred (o gy e —dale af
risarvation ), e resecved for eclusive production by the ancillany. ar sl sgalo.
inehsorral adernkings (herentter o s seetion relerred 1o us “reserved amicle ),

(287 The Central Goyeennent ghall ailh i view 1o detenmining the nitnre of oy
nrticle or class of arbeles thal mey he teserved for production by the aocillony ar sl
sle. mdustnnl ndertakongs conshitiee an Advison Cominiize consisting of soel
persong a5 hove o the vpooan oF Da Gevermment T nédessan capedise 1o jrive
mibvie on the oaer.

oSy iopr 2 pepumbared a5 sibesection (1) a0 dn gstion diml soibsosstions (20 wd |8 ome b byl
ool VAN e & (we el Tali]QRTH

L LR L 1 ST R L £ T TR T S B B SR B LT B
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(2C) The Advisory Comnmilec shall. aller considerig (e Tollowome nuigiers,
communicale: de recomnmmiendabions o the Central Governmend samely —

il e motore of any adicle or class of aricles swhich may be produced een-
omucally by the aoeillacy, or spll scile ndastral undertakmgs.

(h) the tevel of emploviiem HKely 10 e generital by the production of such
article o cliss of wehes by tie ancibiney, or smnll scale. dosteal under-
lilinps

(e} e possibility of Cocoumpeime sud difosmg enlrepromeursop o mdosiry:

vdb e prevention of conesitmtion of conmine posver 10 e s demmen,
il

er sueh other iiners as (e Advisery Committos by think i

(20) The production af any reserved arbicle ar chiss af esered arbicles by sy
indostral undedaking (nol betog an aspcillan. ar small seale dustoal andertaking)
wineh, on the date of wesenvablion, is engaged n or has bken effectnve vieps Tor, The
production afl sy resenved arcle or class of tesorvied arbicles shall aller e com-
mencement @l the Indusines (Developmient and Bepulatwon ) Amendmend Acl 108 (o
as the ease mmy be the dale of reservation. whichever s luler b wobject o such
condibions ns e Cepntenl Governmienl wiay. by nolified onder spocify

(IEY While specifving sy condition wider sub-section (200, the Ceiinl Govern-
Pt ety b o constderanuon the level of production of any resemnved amicle w cliss
ol resomved grnclos gebieved, mmmedimely before the dine ol reservirion, by (e indus-
trial wndertikme referred weoin subssection (200, and such othar Dictors as s b
rolevani

(2T Eyery persan or aothoris. nol bamg the Comral Govermawent. wiho o which
W oremslered pader seetion 1Y or a0 whon, or 1o which, o licence bins beon issogd or
permassion s been granted pnder seetion 1 o the prodiction of amy aricle or class
ol arhicles winch hos or Bave, been subseaquenty reserved for the ancillary. ar small
wile ndustoal indertakinge, shall produce. such regisimban certificate liconce ar
perinsson. a5 e e oy b sathon sichy perod as the Centrl Goverminend oy,
tw notified arder. speaily m s behall. and the Central Government nuw enter therin
all or sy of (lie condibons specified by it under sub-scction (200 cluding the pro-
ctive capneiny of e omdosionl undertahings and other presenbed midiculars:

122G The owner ol every dndustrid nodermaking (oot being o ancillory. or Sl
sole mdustrad onderakingy swhich, tomedimely belore (e commmencement of tie
Inustries (DRevelopment and Regulatony Amendiment Ace 1980 o the dite ol pes-
erviation, wihichever is lnler.—

ph wae eogaped ol prodochion of aoy aciicle oe clss of aficles. wlich log,
or love. beon reserved for the ancubiry. or sl scile mdustrial underink=
s or

(b il belore sugh commencemem or belore the date of stuch reservation, as

Hie chse ity Do e effective steps o commencing the production of sucl
fwwerved briele or glass of resernved ariclos
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wihthout being resisterad wder secton 1o i pespect of which o loence o permission
s mot been issoed under section |, shall refiam fom the producton of such reserved
article vr cliss Of peserved anicles, on and From the dole of expiry of three months
Promr such commencement oo hom (he date of such ressrvatiom, whichever s luler

(2H) Every nutified order mude under sub-section (2A4) shull be laid, ax soon as
may be afier s nede, before ench House of Paciament, while it is in session, for
i tonal perod of thirty diys, which may be comprised in one session oF in Uwo o more
successive sessions, s if, helore the exgiry of the sesslon immediately following the
sesslon or the sucvessive sessions oforssaid, both Houses agrec in making any modi-
leation o the sonfted order or hoth Houses agree thae the notilied order shoald not
be made, fhe notilied order shull thercafter lave effect wuly in such moditied form or
be of no cilTed, as the vuse winy bey so, however, that any such modification wr an-
nulmient shiall e without pregudies o the validiey of anyehing peeviously done uide
thal nistified oveles. )

(3 The provistons ol this Act shall apply, so Tar as may be, i reluion 1o the
isue ol a heence ur permission tn any indusirial undertaking refemed o in sub-gection
(2) as they apply morelaton 1o the ssue B 8 Licenee or permission 10 n new fndusieal
undertaking. |

COMMENTS

Fare 8 o power codferred under section 29180 G opake ceseregtions Tlie power 1s wnly
I el idisiies fram the provisions of the Ac Shive Vindive Pegeo- Afills Lid v Dlnian
wf e, AR OIDBI Hesw 270

20, Protectinn of action taken under he Act—{ | Mo suil, prosecution o othe
lojr) proceading sholl lis deninst any person o soeing which s in good il den
o intended Lo be deone under (bis Act or any rule or order made thereunder

{2} M smt or other legal procecding shall lie aganat the Covermment for any
tamage coused ur bikely w be coused By anyibing which b good fanh Jdone o
wentded o be done in pursionee of (his Act or any rude o order mode thereunder, |

29Ty Debis incurrced by the auihorised person 1o have priorily—Every debt
arising oot of any Taan obtined By the athorised person for carying on the  manigzemcnt
ol or exercising lunctions of contol |n relation W, an industrial undertaking or part
therend, e munagement of which has been taken over under section IRA or spenon
IkAA ar spetisn |REA,—

(ar shall have prooey aver all ollier debts, whether secored or unsecored, iy
vered belore the manugement of such industinl opderiaking wis laken over,

(b shall be u preferentml debi within the meaning ol section 530 o e Coine
s Act, 1980 (1 of 1956),

and sueh debis shail rank cqually among themselves snd be paid in Wl oul ol the
ausets alf (e mdusterl underabings uniess suel ssseiy wee nsuificient @ weet Lhem,
i witich ense hey shall abaie o equal proportions.|

i) Power to make yales.—( |} The Conteal Governmieal many, salyect to the condilion
ol previous publicition, make rles for careving ol the porpuses ol s Act

I birs. by Acs T2 o 1971, sec dweed 1-11-197 15
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(21 I portiendar d withoit prejudico: (o Ihe geoerlity al the Toveponngs prowi
such mibes oy provide Tar ol or ooy ol the oHlowiing mslters pdmels

il

il

(]

i

el

i

(Bl

il

(1)

i

ik

(i
()
(i

o

the comstintion of the Advisory Conmal and Daevelapiment Comncils e e
ol oliiee and other conditions of service ull the procedure 1o be wlimed In
aned e opance o b e sl vachnoies smome gneobers of the Ay isory
Comncih or o Develppment Uonne|

the form of the stalement of sccovnt do be fuoshiod by o Developmen
Clnneil:

the utervaks af which the sme sedibn s il andd Che mmnner i wiich
cuss ey inble under section 0 shall b puyalibe dnd i rebmie for the promgl
pavient of sueh coss,

the espenses which o Development Counerl way et oo dhe procceds. of
Ihe cess Jevied noder section  which nos love been lomded. over G 1

the sppomiinent by or with the approval of e Centml Cavermment of i
alfivers of 5 Developrient Counel;

the fcilibies w be provided by aoy ondiareil aodetidang For e s
ol 1echmciing and labaour,

i collogtion of wny mformation or stnsties e cespect of any schediled
Hdnsiry:

tlie vannner i wlach indusuisl nodertakimges may be remsiercd noder sochion
1 and the leyy of o fee herclor

ilie prowédure for the gnml orassioe al lcences aned permmssions ander “|sec-
om0 section | LA “|seetian 1Y or scetion 29801 the tme within which
such licences or permimssions slal) be grmted or sseed incloding o par-
ticulinr the publicition of uolicés calling Tor applications and e holding
af sueh public mquine i relidon therelo as wiy be necessany o the cir-
cumsianoes,

the fees 10 be levied 10 respect of Doences sl pernussions ssidd vider this
AL,

the masers swhich may be aken mto sccoum m the gantg or sssoing of
ligenees and pernissions, melnding w0 particular, e previons consuliation
by the Ceniral Government with (e Advisoiy Council moany Divelopiient
Comietl or bath an regard 10 the graol or ssue of oy such heonces or
PErissIo;

e procedure t be Tolloved in mkang sy awestreation didder g Act
the condions which may be included in poy heonces and pernussions:

the conditions pn wihich liconees and perimissions wmny be varned or amended
mider seehon |2

the sibintenance of books, sccotnis and records relading W oan idusinal
e kg,

Foosbss Ty Aal 20 oF 1953, sow, K Lee “weenon LLomesgelmnt [ e, fe e fusgy

T, Hithe

8

Mgl Thol 1950 s i B “orseeiloion | pup T 142957
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G e subsssion of special or pariodwul ragorms relating o an ool an-
dartalange by persons having (e confral of. or cooplived D comaeeimn with,
sl unelerabing and Hhe Torps o which, aod (he oy booibes e sluch, such
vty aned vepoans sholl be suboied:

g any omer sliieh s fo be or may be presénbed for wevinge elicel 1o (he
pees sons of Clupter HIAA o Chiaprer 1AL, |
fh oy orher intter swiieh s 1o be or pay by prescribed ander this Act,
eV Ay rale mnde vuder Qus section iy provide i i contryvention (hereal
shill b panshiable ander scotion 24

{41 Eveny rule made onder tlos sechon shall be bid  as soon as iy be alles
i 15 wde before cach House of Paciament. while it is m sesston, Tor o toial period
of ety thws which may be compnsed 1 ole sesswm or a0 WO or IMGrE SICCCRSIVE
sessions, and k. belore the cspiry of 1he sessqon nmeditely following he scssion of
ihe stccessne sessions aloresmd, both Howses agree i makiog any moditicinon i the
mile ur both Honses stgree that the mile ghauld oot be amide, the mite shall Hierciller
Iave edlect ondy in suel modified fovin o Be of ao ellect, o8 the cuse may b, so,
lemvever Tl s such wodification o anailment shinll Be withowl prefuchcs 1o the
vy of pnstinng previonsly done ander e ile |

X1 Application of other liows oot areved.—-The provasions of s Aot shatl be
L additiom 1o and not, =nc os ollerwise, expressly provided in ihis Act in derogation
ol anvoother Cemtral Act for the ne being in Torce. relating 1o any ol the scheduled
midlustries

32. Amenilment of seetion 2, Act 14 of VHT—|Rep b e Repealing and
Dinendine ot FUST (36 af J9ST) see 2 ond Sch. 1]

WTHE FIRST SUHENCLE
fNew soutions 2 wpd Wi

Arry b enpated (o the s loeti o prodiaon ol any ol e omghe aieniomed
ik e o0 e Dnblawing Beuding o0 aib-hegdings. numely

I M (U LR T LT
o MeErrauy

(1 Fromy o] weeseel vty

2 ippri-al s

it Ievws g afieed comtung woud Tl
i fom mnd sbeel strmedummly

L3 Trene oonad wibeed papes

(KT mpernll sbualy

[70 Filer pribicty ol oo il Wil

obs by A 72 ol D970 sec v oiwaed b1 1-19T1)
= Mih=sgebivn (00 sl B oAl d sl 19RD sec 2 o) the Sehe I weel 13-5-148EH)
4 Subs By Al TE R 1950 s 7o low the mimmmad Fiest Schetuls 1wet 1-301957)
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o Nei=foerens
Ory Precions mevbs meluding gold o alver, sod el allins,
CEv ke non=fernonis el snd thieir allovs |

21 Sev-mnilechores and panilaelies

b

e
iy il Toarile eoke snd thew deriviliis
(2 Wil ofl (uriade by, ke dond avnahion sparnil, diesel ol kerosane

il el ol diverse hydvoearban olg wodd then Wedd meluding =vin-
Hhetle thels tobrestmg ails and he like

(Y puel wmes Qeeml zos, el e sl e ke

b e bk Ans STEAM CEER T Vs
Haotlers sl sgam generaling phists

—_

A bong B s fomaien vigas FLETRI AL Clkmiseatis |
Ll Stenme engimen and turhines

120 Intermal combistion sigies.

b TR RO AR ¥ T
Ll Pt G cocbieb=iniog transamission sind disepibithont ol ehee ey
meliding beosdarmiers

[T Pleamenl  mubiors

i) bl fams

by Bleateal Japips

13y Fheeienl rnmes

i) Plecirenl calles unil wires

Inf' Kotay egiipinen

%) Ebewtiomie eaupmieil

(M) Plommghkd - applianees coneh wd electre oo, leabirs wal e Lk
(R Lt LT T TR T T

Ty pells

O T R TR TR TRy TR
Pl ekl

121 Felegraply e

(1L ] Wiveless commmymmeninm (TR REIRLALTAE

e B pecevere neluding smpiiyog oul goblic addeess equipmeli
L Televiming sy
i Pulepminiers

) b o i

Y Seieernll

ISl by el A7 00 IWRE dme 0 lor afaan b1 Y
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{2y Ships sond otlior vesmiels drvwn by power
.1 Rnibvwmy Jbeomolives
i) sy ol lock

1 Autimmiohiles (motor vars, hnses. tucks. motor eveles soootes and e

Iihieh,
[fresoles,

g
el Cathors sweh e Tork 100 Doeks and the ke

A Ahhmraia b desiminta i
b M fremx of spectadived symipment uxed In specific srdiweriay:

Pl lestile puelinery (sueh as spoiaing Gomes carding oo sl
awd the like) including textile wecessone:

21 File machimery
() [Eayinl ansehiery

() Suwnr ehineny

i3) L machinery

i) Mintig msehinery

171 Metllorgesl tmuekinem:
) Cemend muclinery

L Clnsimagal e iy

Cly Mwrmaceaticals pasclimery
el Vaper wowhanary,

i Cinmerad dtotne of mschiveery used 0 soversl prdusteies, wch oy the equipeen sogrmed
WoiE vartodes itidl procesves

I ik
012y Cmveyine equipmeni—buaeket eleviiors, skip ot ermnes, dernek md
the like

i3) Siee aepuratm onity

Siee reduetlion equipment—cemishers, ball milly gud the like

serdenia olussilicrs and the like

41 W and remctors—knending mills, turbn mixess anl the ke
(=3 Filterition cqumpment — Rlier pressese cobiry Tilers and e ke,
1) Centritugal muchines.

TV Tvapwusbine

%) Dialillabion eguwprient

ity Corvitalliner

iHiy Pyre

(T D devweis poiseiis peciprmsstng. oo gl oml the Hhy

P2 Ae and gad cominressors md ovaeowm prpes cexchidimg lecineal 1o
Iries)

(10 Borvgerat plants op o mduatinl e
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i1} Fire highting cquipment and applitoces ineloding fire engines
. (Mher fems of Tnifusteial Machinery:

P Bl ealber wd apered beacngs.

12} Speed redoctiom anits,

(1 Gooding wheels and abrasives.

i M s o] s
Mailunis Tisialy,

T Arparnigrosan, MArmesy.
(1) Teactors, harvestors end the like

2 Apriculural implements

1) Fampu-saceyine Mariumesy:
Bulldozers, dumpers. scrapers, londers, chovels, drag loes. bucket wheel excavaioe.
ekl rollers wnl the fike.

12 Miscri banenus MEssianicat aso Bocisiering INoUsTRi:
i Plastie moulded ooy

120 Hond tools, smull lools and the ke
1) Razor hlades,
N4}  Pressure Cookers
() Eutlery,
fy Ateel Turnitire. |
I3 Comaseretal., Ormce ant Housioenn EguarsesT
(1 Typewriters.
121 Calealating nnehines,
i Awsconditioners ind reimigerators
{0} YVincidi cléndss,
(%1 Sewinz and knithng machines,
il Hurricane lanferms

Bk, Mican ano SuRtic s ArraNces,
Surgicnl insiniments—stenlisers, intubators o the like.

15 INpmt Al T e LIMEN T
i Wotdr meteds, sleim melers, eledincity meters and Ui ke

¥ tdbicating, recording wed regubining devicen Toe pressuns semperiun,
et of Mlow, witlghts, Tevels aint the Jike

|4} Weighing miwhnes

R R T T e o L
SO st

[T Bt AL Somve's mi amls Leawane barv et s
MRl sl vEang i denwinz Instrments,

I fo b ey T b BT e Ay, TR 200
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I ®, Fermuisera:
11} Inorgamc fenilisers.

123 Oveganiie ferlilisers
(30 Mixed femilizers.

I Cleani:an, L OrHER THAN FERTILISERS )
iy Invrganic heavy chemicals,

12y Organie besvy chemicals,

15 Tine chempeals including photographic chemials,

149 Synthedic: resims snd plastics.

151 Puinls, wvamishes and cmwmcls.

6 Synihetic mbbers,

(Rl Hﬂn—mnﬂr fibres amcluibing repenemied cellulose-rayon, aylon sl the
1K,

(M) Cohe ovan by-prodiocts.

(W Coud tar diseillation products ke miptalene, anthracene o dhe ke

{1y Explosives including cun powder and safely fuses.

(Hy Inseatieabes, fungiodes, weedicides and the hike,

12} Testile suxilianics.

{13y Siging matenaly inehoding starch,

i14)  Miscellaneous chemcols,

0%, Prrrovsizg psineFoaw s sy Pasgn:
1 Cieima Gl

(24 Photogmphe amatenr im.
13 Phutogopine prooling  paper,

2, Dve-splibes
Dyl 1Ts

21 Digs amn PHANMATED TIEALE:
Dinjars g Pharmuceutienls

2T TRATLES (WO DONG THUSE DVERS IHINTRD 08 CYTHE EWIEE TN ESSER )
Nl Mude wholly or in part of comon, including cotton yain, hosiery ml
T,

S Aade whiolly w i et OF ke, el jurne wne aid e

(30 Made whally e o pagt o) ol soelading sowd 1aps, saonllen ya
fostery, oarpets ard drpgeeds.

i Madde swhilly or doopur of silk. incloding. stk ylarn aimd osiery.

(A Miide wholly oroan parr oF synbhetic, artifictal (muns-maclel Tibres,
cluchimg yurn and hosiery of Such flees,

24 Paprse ann Froe man vamn Paser Proonors:
ik Puper—wriling, panltmg and wrappiag,

13 Newspriag.
(1) Fapmr begrd g sy board,

4 Paper lon puckoging (Corrgated poper, Konll piper. bres. paper conlibn
ofs il the ko)
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131 Pudp Wood pulp, machanigal. chemival. including dissolving pulp

T O W e b
gl Wy g smidietd i Al wy b
- 4 .y )
260 1 Er T [N T e PR P IR L el
tn Aleethol, ohp=t "1 I.i.1 et . e Dltl't..
!

20 0y s ol 1 ]
el her products al’ Termentilin “““”"h._.n.r*h'*“

b I (ST o TR e YO T R T
(0 Cwoned frons snd frol prodiosis,

(2 Milk foods

(4 Multed fopds,

i Flour

E]] Olher processed Toods

28 WisEEA ) O ani Wanyamwmn
() Vepetuble oili meluding solvent extmeled wils

(2 Nunispatly

29 B Coonierits akn 1T PrEmisricmt.
(1% BRI EN

£2)  Lilyeenme,

(a1 Limarniehics

4 Pertimery.

13 Fmlet preparaiions

. Roiwiime G g
y Twres and Iubes,

() Suieical apd medidal prodoets meluding prophyhicnes
L4 lontwenr
gy umher pibber gonds

31 Leamon Lesnyme Conos ann Pressss
Lesither, Jeaithor gopds and plokers

32, Gk amm Cirnarme
Ellue oo gelutin,

I3 Clasar
(1 Hillow waic

(2) Sheel wml plale glnss
4y Ulpheal wlass

4y blless svool

15)  Lusboratory ware

6y Miscellpueoun wire,

14, CEanis
by Iiire bnicks.

12 K etrastones.
1% Furmmes Tiong bricks—acidic. e and nentrol
) Ul ware d pottery
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