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New Delhi: Engineeringto
construction conglomerate
Tarsen & Toubro has com-
plained to the cormmerce min-
istry about restrictive trade
practices by Southeast Asian
nations to keep Indian firms
away from their projects and
suggested a titfor-tat ap-
proach againsi pompanies
from that region

Sources said L&T chair-
man A M Naik recently met
commmerce and industry min-
ister Anand Sharma to Urge
the government io talecoun-
tervailing measures against
companies from Indonesia
and Malaysia, the two coun-
tries identified as discrimi-
nating againt overseas firms.
Naik said the government
should intervene to ensure
level-playing field for “capa-
bhle and interested” Indian
companies in Southeast
Asian nations which are big

s

miarkets for eil and gas proj-

In 2 follow-up letter, Naik
said while Indian engineer-
ing firms ave belng denied
participation in multi-hillion
dollar projects in these two
countries, their firms are
walking away with contracts
worth billions of dollars from
Tndian biggies such as state-
run ONGE,

The sources quoted Naik
ag sayving that companies
from Southeast Asian regions
lav down restrictive condi-
tions that forcibly limit abil-
ity of Indian firms to regis

ter, get licence and participate

in thelr contracts.
Insistence on local major-
ity-ownership, also known in
Malaysian parlance as "Bu-
miputra’  (son-of-the-soil)
company, asa gualifier is the
mostcommaon clause used by
these firms to restrict entry
of overseas companies,
sourees quoted Naik as telling
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Sharma. Indonesia and
Malyasia also follow the sys-
tem of allowing only those
firms that have licences from
{heir national oil and gas
firms or their western part-
ners to restrict participation.
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opened up to international
bidding and execution, Indi-
an contractors should get sim-
ilar _“_Hmmmwm:.cmnﬂncﬂmnmos
from ONGC and other major
gil companies in India, Oth-
erwise, we fear that the un

equal competidon will even-
maaily result in Indian indus-

try in the sector weakened,
and even posiibly wiped out,”
MNaik wrote in his letter.

To holster his case, Maik
pointed out that Sime Derby
of Malaysia bagged contracts
valued at 5600 million out of
jobs worth 1.4 Billion award-
ad through global bidding by
ONGE between January and
July Indeed, the Malyeian
firm has cornered 43% of
ONGO's projects in the west
coast, Naik said. Similarly,
indonesia’s BP-Gunanusa
was awarded contract worth
2368 million with 74% par-
ticipation by ONGL,

In comtrast, Malaysia's na-
fional oil company Petronas
awarded oil platform projects
worth in excess of §1 billion,
all of which went to Bu-
miputra comparnles such as
MMEE (5530 milliomn), Sime
Derby (F410 million}, Ken-
cana ($100 million), Ramunia
($55 million) and Oilfab {#Han
milliomn).



